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DUNYA'DA VE TURK IYE'DE PAMUKLU iLGIiLi GELISMELER

Egelhracatci Birliklerinden alinan bir yazida; Tekstd Hammaddeleri Sektor Kurulu Pamuk Damani
Dr. Sebahattin GAZANFER tarafindan hazirlanan, “Raota ve Tirkiye’de Pamuk Piyasalari ilgili
Gelismeler (11 Temmuz 2013)” konulu sunum,
https://dl.dropboxusercontent.com/u/45137556/S.6@2%2811 Temmuz%29.ppt  linkinde yer
almaktadir.(4082)

Ek-1: Sunum

ABD GTS GOZDEN GECIRME SONUCLARI HAKKINDA

ilgi:10/07/2013 tarih 2013/190 sayil sirkiilerimiz.

1 Temmuz 2013 tarihinde ABD Ticaret Temsilgil{USTR) tarafindan ABD Genelerilmis Tercihler
Sistemi (GTS) 2012 gozden gecirme sonugclarininlagig ve En Az Gekmis Ulkeler (EAGU) ve
Gelismekte Olan Ulkeler (GOU) listelerinden ayni andsayianmakta olan ve 2012 yilinda 34,7 milyon
ABD dolar ihracat rakami ile ABD GTS'ni en ¢ok kahan Ulkeler arasinda 31. sirada yer alan
Bangladg’in GTS uygulamasinin gina cikartildgi ilgide kayitli sirktlerimiz ile duyurulmgiu.

Bu defa, konu ile ilgili olarak, T.C. Ekonomi BaKah Ihracat Genel MudurEiiniin bir yazisina atfen,
Turkiye Ihracatcilar Meclisinden alinan 12/07/2013 tarih A44yili yazida; bir Orrig ekte yer alan
tabloda Bangladdn GTS kapsaminda ABD’ye ihra¢ etgnoldugu ilk 20 Grinin incelendi, anilan
urinlerde Ulkemiz genel ihracati ve iki Ulkenin Gk8psamindaki kegen baglica Urlinlerinin tespit
edildigi bilgisinin Meclislerine iletildgi ifade edilmekte olup, buna gore Banglgidte ABD'ye GTS
kapsaminda ihrac e#ti6307.9098 G1P'li ve 2,3 milyon ABD dolari GTS ihracat geri olan bayraklar,
3923.21.00 GIP’li ve 1,6 milyon ABD dolari GTS ihracat geri olan cantalar, 2009.89.60 @li ve
264 bin ABD dolari GTS ihracat geri olan meyve sulari trdnlerinin iki tlke arasikdABD GTS
kapsamindaki ihracatta ortak Urlinler olarak tesgifidigi belirtiimektedir.(4072)

Ek-2: Tablo (3 sayfa)

ABD GUMRUK UYGULAMALARI

T.C. Ekonomi Bakangindan alinan yaziya atfen, Tirkijleracatcilar Meclisinden (M) alinan yazida,
Amerika Birlesik Devletleri (ABD) tarafindan yapilan ithalattadirim zorunluluzuna iligkin olarak ABD
Gumriuk ve Sinir Guvergi Birimi (CBP) tarafindan 09 Temmuz 2013 tarihindéibaren yeni bir

uygulamaya gecilg,

"Ithalatgl Glivenlfi Bilgi Girisi - Importer Security Filing" olarak bilinen stz tasu uygulamaya gore,
ABD'ye ithal edilecek Urtnlerin ABD limanlarina v@roncesinde CBP'ye bilgi verilmesinin gerekmekte
oldugu; ABD'li ithalatgilar tarafindan hatali, eksik gla ge¢ doldurulan bildirim formlari igin 5.000 $rpa
cezasl uygulanagg

So6z konusu uygulamaya skiin olarak,
http://www.cbp.gov/xp/cgov/newsroom/news_releass8inal/06072013 6.xml internet  sitesinden
ayrintili bilgi alinmasinin mamkun oldu bildirmektedir.(4080)

Ek-3: Importer Security Filing and Additional Center Regments (2 Sayfa)
IRAK AGROFOOD 2013 FUAR DUYURUSU




Akdeniz ihracatgi Birlikleri Genel Sekreteglnden alinan 17/07/2013 tarihli yazida; 18-21 Kag@i3
tarihlerinde Erbil/ IRAK'ta diizenlenecek olan "IRAAGROFOOD 2013 fuarinin Turkiye milli katilim
organizasyonunun uc¢incu defa Genel Sekreterlikdeafindan gercekiérilecegi ifade edilmekte olup,
Tarkiye'nin Milli Katilimi altinda s6zkonusu fuarigtirak etmek isteyen Uyelerimizin ekte yer alan
basvuru formunu doldurarak en ge¢ 16gustos 2013 tarihine kadar Akdenihracatgi Birliklerine
gondermeleri gereldi belirtiimektedir. (4102)

Ek-4: Agro Food IRAQ 2013 Fuari Katilim Bedeli, AyrintBilgi ve Bavuru Formu (2 sayfa)

SAYIN BAKANIMIZIN BULGAR ISTAN TARIM BAKANI iLE IKiLi GORUSMESI

Gida Tarim ve Hayvancilik Bakagl) Avrupa Birligi ve Dis iliskiler Genel Mudurl@gunun bir yazisina
atfen, Turkiyelihracatcilar Meclisinden alinan 17/07/2013 taribdizygla; Bulgar Tarim Bakani Sayin
Dimitar GREKOV’un, Tarim Bakanimiz Sayin Mehdi EKER bata et ihracati olmak lzere ikili
ili skilerimiz ile ilgili konularda bir géréme gercekigtirmek istedgi ifade edilmekte olup, s6zkonusu
toplantiya yonelik hazirlhk ¢aimalarinda yararlanilmak tzere, ihracatcilarimizwaa Ulke pazarinda
karsilastigl sorunlar ile anilan toplantilar esnasinda giundeyetrilmesinde fayda gorilen hususlara
ili skin bir bilgi notu talep edilmektedir.

Bu cercevede, verilecek cevaba esaskilteetmek Uzere anilan toplantilar esnasinda gumedem
getirilmesinde fayda goérulen hususlarin bir nishelde yer alan orijinal sorun bildirim formunda
belirtilerek en ge¢ 22 Temmuz 2013 Pazartesi giadi $2:30'a kadar Genel Sekret@rhize (faks:
3117900, e-mailtosunn@aib.gov }iletiimesi gerekmektedir. (4104)

Ek-5: Orijinal Sorun Bildirim Formu (1 sayfa)

SLOVENYA “DO GRUDAN YABANCI YATIRIMCI Z iRVESI”

Disisleri Bakanlginin yazisina atfen Turkiyéhracatcilar Meclisinden alinan 17/07/2013 taritdzyla;
Slovenya’da iki ayda bir yayinlanan Slovenia Tim@srgisi CEO’su Krajnik Brane’nin Ljubjana
Biylikelgimizi ziyaret ederek, 17 Eylul 2013 taritéén Ljubljana Universitesi Ekonomi Fakiiltesi ile
isbirligi icinde ‘Foreign Direct Investment Summit Slovei@l3’ balikli bir etkinlik diizenleyeceklerini
ifade ettgi, bu wyilki zirvenin ana konusunun Turkiye ve Turkirketlerinin olwturmasinin
kararlgtirldigini belirttigi ve s6z konusu zirveye Ulkemizden 6negilket temsilcilerinin katilimlarinin
beklendgi belirtilmistir. (4113)

Ek-6: Davet mektubu ve bgdr (3 Sayfa)

KARADA G HESIHALELER i

Podgorica Ticaret Myavirligimizin yazisina atfen Turkiydéhracatcilar Meclisinden alinan 17/07/2013
tarihli yazi ekinde yer alan, Karaglda sartnamesi yayinlanan ve 18 Kasim 2013 tarihinddegha
yapilacak olan 8 kiicuk hidroelektrik santralineE®j iliskin bilgiler ekte sunulmaktadir. (4124)

Ek-7: Yapilacak HES'lerle ilgili bilgiler (1 Sayfa)
Ek-8: Concession Act for Awarding Concessions for exploi of water courses for construction of
small hydro power plants in Montenegro (29 Sayfa)

MSV 2013 FUARI

Turkiye Ihracatgilar Meclisinden alinan yazida; Cek Cumbatiiyesmi makamlari ve kurumlari
tarafindan, 07-11 Ekim 2013 tarihleri arasinda Bfai& Cumhuriyeti'nde dizenlenecek olan ‘MSV 2013
International Engineering’ Fuari’'na Turkiye'nin fpaer tlke’ statisinde genbir katihm s&layarak




fuarda yer almasinin talep edgdibildiriimektedir. Sayin Bgbakanimizin 4Subat 2013 tarihinde Cek
Cumbhuriyeti'ne yapmi oldugu resmi ziyaret kapsaminda Bakanimiz Sayin Zafdgila@an tarafindan
imzalanan Karma Ekonomik Komisyonu Protokoli'ndesde konusu talebe yer verilgtir. Ayrica, Cek

Sanayi ve Ticaret Bakani Sayin Martin Kuba'’nin 8aBakanimiza hitaben kaleme g@dmektup ile

Sayin Bakanimizi fuar agyltérenine davet efii belirtiimistir.

Yazida devamla, anilan tarinte Prag’da diizenleoplantida bir araya gelen 8mmkanimiz Sayin Tayyip
Erdozan ve Cek Bgbakani Sayin Petr Neg¢m ikili gbrismesinde Cek B#akani tarafindan bahse konu
fuara katilim talebinin gindeme getirgdi Sayin Babakanimizin katihm igin gereken strecin
baslatiimasi yoninde Ekonomi Bakagina talimat verdii ve bu kapsamda, adi gecen fudssanbul
Maden ve Metallerihracatgl Birlikleri Genel Sekretegli tarafindan milli katilim organizasyonu
dizenlenmesi 03/04/2013 tarihli ve 2013/339 s&akanlgimiz Mistgarlik Makam Onayi ile uygun
goruldigt, Makine Tanitim Grubu ve Savunma Sanayi TanitimbGnun s6z konusu fuara katilimlari
hususunun onaylangliifade edilmektedir.

Anilan fuara tlkemizin partner tlke statistiindel&afik olmasi ve Cek makamlarinca Sayin Bakanimiza
vaki davet g6z oninde bulundurufglunda anilan organizasyonda etkili bir tlke katilbiiyik 6nem arz
ettigi bildiriimektedir.

Bu dggrultuda s6z konusu fuara katilmak isteyen ulyeleimiistanbul Maden ve Metalleihracatg!
Birlikleri Genel Sekreterfii (Emrah Oztirk Tel: 02124540781 E-postmrah.ozturk@immib.org)tile
iletisime gecmesi gerekmektedir. (4114)




EGE
TEKSTIL VE HAMMADDELERI IHRACATCILARI B iRLIGI

“Dlnyada ve Turkiye'de
Pamuk Piyasalari ile llgili Geli smeler”

Hazirlayan:
Dr. Sebahattin GAZANFER
Sektor Kurulu Pamuk Dani - gmani

11 Temmuz 2013

Pamuk Bilangolari ve Fiyatlar

(09/07/2013 )2008/08-2013/14 Sezonlari Pamuk Bilancolari

Sezonlar 2008/09| 2009/10] 2010/11) 2011/12| 2012/13 2013/14
Baslangi¢ Stoku 12.26 11.94 8.68 9.58 15.27 17.88
(Cin) (3.32) (3.58) (2.69) (2.09) (6.18) (9.10)
Uretim 23.50 22.25 25.37 27.79 26.39 24.95
(Cin) (8.02) (6.92) (6.40) (7.40) (7.30) (6.70)
Toplam Arz 35.76 34.19 34.05 37.37 41.66 42.83
(Cin) (11.34)| (10.50) (9.09) (9.49)| (13.48)| (15.82)
Tiiketim 23.86 25.52 24.50 22.10 23.78 24.33
(Cin) (9.26)| (10.19) (9.58) (8.63) (8.29) (8.04)
Devir Stoku 11.94 8.68 9.58 15.27 17.88 18.50
(Cin) (3.58) (2.69) (2.09) (6.18) (8.93) (10.77)
Ithalat 6.65 7.92 7.72 9.80 9.78 9.21
(Cin) (1.52) (2.37)|  (2.61) (5.34) (3.93) (3.36)
ihracat 6.61 7.80 7.61 9.82 9.79 9.21
Stok/Tiiketim 57% 38% 48% 43% 64% 74%
(Cin) 39% 26% 22% 24% 74% 1.14%

Cotlook A (cent/Ib) 61.20 77.54| 164.26| 100.01| 87.67(*)

(*)9/07/2013 itibariyle

10 Temmuz 2013 tarihli mukayeseli pamuk fiyatlari

Cotlook A (09 Temmuz 2013) : 93.50 cent/lb CFR (Uzakdo gu)
ICE New York (Ekim ‘13) (10/07/13) : ( 86.65 cent/lb)
iTBStd1 (10/07/2013) : 3.85—3.90 TL/kg (89.60-90.07 c/lb)
Cin Pamuk Endeksi : 141.40 c/lb

Cin Pamuk Endeksi ile Cotlook Endeksi Farki: 38.90 c/lb (*)

(*) Gin Pamuk Endeksi ile Cotlook ‘A’ Endeksi arasindaki bu biyuk farka gére
Cin'de iplikciler pamu  gu ¢ok yiiksek maliyetli olarak kullanmaktadir.

Uluslararasi pamuk fiyatlari ile Cin i¢ piyasa fiyatla — n

kiyaslamasi
COTTON THIS WEEK July 9, 2013 Page 2
International Cotton Prices
Today Change/Week Season Low Season High 1 Year ago 2 Years ago
Current Cotlook A Index 92.55 0.15 79.40 08.85 83.25 NA
NY Futures Nearby Contract" 83.68 -3.88 69.26 92.50 7053 116.58
Basis® 887 +3.73 6.35 13.74 12.12 NA
2012113 Average up to date 87.67
2011112 Average 100.00

? Previous day’s close.
* Current A Index minus Nearby NY (previous close).
Source: Cotlook Ltd.; quotes in U.S. cenis per pound.

NA: Non Available

China Domestic Cotton Prices

Today ChangeWeek | Season Low | SeasonHigh | 1Yearago | 2Yearsago |

China Cotton Index (32) 1414 02 [ s [ a8 [ 183 [ 13|

CC Basis” %9

Agdustos 2011-9 Temmuz 2013 arasinda pamuk spot, futures ve
polyester fiyat egrileri

DAILY PRICES

== Cyrrent Cotlook A Index ~==NY Nearby Future

==m==China Polyester - Cotlook ~———Forward Cotlook A Index

U.S. cents per pound
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Comparison of 2012-2013 Season "A" index and Std.1 Izmir- Stock Exchange Prices

Between
01/08/2012 - 03/07/2013
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Farkli orijinli pamuklarin Uzakdo  gu (C+FR) teslim fiyatlari (Cent/Ib)
CFR Far Eastern Quotations for Principal Growths

Quotations as at July 4, 2013

Description Price Change  Shipment Price Change Shipment
American-Type cottons: On Week

Higher grades

Australlan SM 1-1/8" 10150 200 ) NQ

Benin Kaba/s 1-1/8" 84.25 200 /8 9400 275 12
Burkina Faso BOLY/s 1-1/8" 94,00 200 e 9400 278 42
California Acata GJV SM 1-1/8" 109.00 200 8 NQ

Cameroon [RMA/s 1:4/8" 9350 200 8 9400 275 12
Cameroon PLEBE 1-5/32" 85.50 200 /8 9675 275 12
Chad Kero AS1 1-5/32" 95.00 200 s NQ 12
Indian Shankar-5, 1-1/8" 9350 150 178 9275 125

Ivory Coast MANBO/s 1-4/8" 9435 200 e 9400 278 42
Mali JULY/s 1-1/8" 94.25 200 /8 9400 275 y2
Spanish SM 1-1/8" N 9575 225 1yn
Tanzanian RGA [ NQ

Texas SM 1-1/8" 98.50 200 s NQ

Ugandan RGL NQ NQ

Uzbekistan SM 1-4/8" 9850 200 s NQ

Zambian SM 1-1/8" 9475 275 8 NQ

Zimbabuwe SM 1-1/8 96.00 200 s NQ

Farkli orijinli pamuklarin Uzakdo  gu (C+FR) teslim Fiyatlari (Cent/Ib)

Quotations as at July 4, 2013

Description Price Change  Shipment  Price Change Shipment
American-Type cottons: On Week
Orta elyaf 1-3/32"
Medium grades
Australian Midd 1:3/32° 9650 225 &7
Benin BELA 1-3/32" ¢ 3875 150 [
Brazifian Midd 1-3/32° NQ 9500 100 10/11
Burkina Faso RUDY 13/32" * 8850 150 67
Califoria/Artzona Midd 4-3/32° 4350 250 7
Greek Midd 1-3/32" NQ 9350 125 1/
Indian He/MECH-1/Bunny Brahma 90,00 450 BT
Iv. Coast BEMA 1-3/32" * 8875 -L50 87
Mail ROKY/KATI 1-3/32° * 8875 -L50 87
Memphis/Eastem Midd 1-3/32" 3050 250 &7 9350 100 1112
Memphis/ Orlaans/Texas Midd 1:3/32° 5025 250 87 050 40 Wi
Mexican Midd L] &7
Pakistan Type 1503 KO 87
Syrian Midd 1.3/32* NQ
Tanzanlan 561 N BT
Uzbekistan Midd 1-3/32" 92.00 450 87

Farkli orijinli pamuklarin Uzakdo  gu (C+FR) teslim Fiyatlari (Cent/Ib)

Quotations as at July 4, 2013

Description Price Change  Shipment  Price Change Shipment

American-Type cottons: On Week
Lower grades
Argentne SLM, 11/18° N ]
Brazilian SLM 1-1/16° N} N
Greck SIMLL Sp. 43/32 ) Ny
Indfan J-34 56 Ny Ny
Mermphis/Eastern SLM 1-0/32° 9475 200 7 ]
Memphis/Orleans Texas SLM 1-4/32° 9175 200 78 N
Pakisten AFZAL £4/16° ) 0]
Pakistan Type 1467 1-1/16" Ny Ny
Sudan Acala 1RG ] [0
Sudan Acala 150 Ny NQ

Farkli orijinli pamuklarin Uzakdo  gu (C+FR) teslim Fiyatlari (Cent/Ib)

Quotations as at July 4, 2013
Description Price Change  Shipment  Price Change Shipment
American-Type cottons: On Week

Uzun ve ekstra uzun elyaf (1 3/8"-1 7/16)

Long Staple cottons:

Cen Asian 1-3/8° hQ L]

Sudan Barakat Y38 NG Ny

Sudan Barakat Y48 107.00 Unch 8 (]

U5 Pima Grade 2 17/16" 2 16000 Unch 8 ]

Edyptian Gira 86 Good+3/8# 15500 Unch 8 ]

Fgyptan Giza 88 Goog+3/B 4 16300 Uk T8 N

Jorael Pima L, 1.7/16' ¢ 15750 Uneh T8 1350 lph 101
Israel Aleapl 1150 Unch 18 WIS neh 121

Cotlook A Endeksi ile Aralik'l3 New York ICE
World Futures Markets

ICE Futures US Cotton No. 2. Contract
Cotlook A Index vs December 13 New York
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Cin CNCE Borsasindan “Forward” Pamuk alimlari

CHCE - July 4, 2013
Week's '.::"‘:: Change | US cents
Delivery] turnover e ¥ersus a per Ib
yuan per .
in tonnes e week earlier | eguivalent

Type 328 (domestic 'MA")

July 3,540 19,000 +600 138.73
August 18,1040 19,000 +400 139.73
Sept 19,240 19280 +452 14179
Dot 28.860| 19,384 +318 142.56
Mowv 16,220 19603 +158 14417
Dec 0 19 568 -3 14391

85,180

Cin'de ulusal stoktan guinlik ihaleye ¢ikarilan pamu k
miktarlari (ton)

ihalede fiili sati slar, ilgili giin gikarilan miktarin genellikle yaris  indan daha az gergekle smistir.
Ulusal stoktan sati glara Temmuz 2013 sonuna kadar devam edilecek, 1 A gustos 2013 tarihi
itibariyle bu sati glara ara verilecektir. Gegen sezon, eski triin sati  glari Eyltl 2012'de belli bir
siire icin yapilmi g, bu siire icerisinde gercekle sen sati g miktari 493 bin ton olmu  stu.

Forward alim fiyatlari Temmuz, Agustos ve Eyliil aylarinda artis gostermis
ise de, sonraki aylarda (6zellikle Ekim ve Kasim 2013 icin) disus yasanmistir

70,000 — State reserve auction: daily volume _

80,000

0,000

40,000 I

20,000

20,000
40,000

14-Jan A4-Feb 14-Mar 14-Apr 14Msay d4-Jumn

Cin'de ulusal stoktan pamuk sati  glari

Ulusal stoktan yapilan giinliik pamuk sati lari miktar olarak biraz arti Ostermi

ise de ginlik sati_sa cikarilan pamuk miktarinin ¢ok altinda kalmaya de _vam

etmi stir. Nisan ayinda ortalama 14,550 ton olan gunlik s __atis miktari, 1 Mayis tatili
sonrasinda, giinliik ortalama 24,700 tona yiikselmi ir. Teklif edilen fiyatlarda

da arti s yasanmi s, Tip 328 kalitesine uyarlanmi__s esdeger fiyat 7 Mayis'ta 19,382

Yuan/ton olmu_stur. Bu de ger 14 Ocak 2013'te ba slatilan sati slarda bu giine kadar

yakalanan en yiiksek fiyattir.
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Cin'de 30 Mayis 2013 itibariyle devlet pamuk stoku  (ton) (*)

31/08/2012' de rapor edilen stok miktari 4 650 000

2012/13 Ulusal rezerve yap 1lan pamuk al imlari 6 620 000

2012/13 Sezon ici tahmini ithalat miktari 400 000

31 Mart 2013 itibariyle olu san toplam stok 11 670 000
Eylil 2012'de ulusal stoktan sat Islar (-) 493740
14/01/2013'den beri ulusal stoktan sat islar (-)2 654 308

30 Mayis 2013 itibariyle stoktan sati  glar ile eksiimeler toplami ()3 148 048
30 Mayis 2013 itibariyle kalan devlet stoku 8521 952

(*) Ozel sektore ait stoklar dikkate alinmamigtir.

Cin'de ulusal rezervden yapilan pamuk alimlari ve 3'te bir kuralina gére
firmalarca ithalat kotasindan yararlanilabilecek miktarlar

Auction  Theoretical
sales quota

Feb 28 571341 190,447
March 437.075 145682

April 303319 101,106
May 596,357 198,786
June 604,717 201572
July 141,503 47188




Kriz Tekstil Endistrisini fena vurdu

« Halkin Gunli gu isimli gazetede yayinlanan bir makale, pamuk treti  cisini korumaya
yonelik politika, tlkenin pamuklu tekstil endustris ine giderek artan oranda zarar
vermeye ba gladigina dikkat cekmektedir. Makaleye gore, 6zellikle ki ¢k ve orta dlgekli
igletmelerin on planda yer aldi g1 ve ipli §i Uretmek yerine, fiyat gerekcesiyle ithal etmeyi
tercih eden yakla gim sonucunda artik a¢i ga ¢ikan tretim kapasitesinin yol acti g1
sakincalara dikkat cekmektedir. Bir gérii  ge gore, 40 numaranin altinda bulunan
ipliklerin artik rekabetci de  gildir. Cin Pamuklu Tekstil Birli -~ gi'nden Zhu BEINA'nin tekstil
endustrisinin tamamen rekabetci piyasa ekonomisi 6z elligine sahip oldu gunu, ancak
pamu gun planh ekonomi Griinii  oldu gunu, aradaki farklili gin ise endistrinin bugtinki
sikintilarinin kayna @ini olu sturdu gu ifadelerini sik sik dile getirdi @i, sdylenmektedir.

« Tekstil endistrisi ile ilgili bircok ki si halen uygulanan polmkanln surduruleblllr
olmadi gina inanmaktadir. Hatta halen uygulanmakta olan “0 te bir” kuralinin devreye
sokulmasi bile (bu kurala gére ulusal rezervden ihal  eye ¢ikarilan pamuk stoklarindan
alinacak her 3 ton kar siliginda, 1 ton’luk giimriikstiz kota kazanilmasi” uygulama sinin
bile, ihaleye ¢ikarilan pamuklarla ilgili olarak ka  rsilagilan kalite sorunlari nedeniyle gok
basarili olamad: gini ifade etmektedir. Bu arada sektorun giderek arta  n oranda sunni
elyaflara yonelmeye ba sladi g1 gorilmektedir. Bunara gmen, tarti gmalar meveut
politikalarda nasil ve ne yonde de  gisikliklere gidilmesinin gerektl gi yonunde
tart gmalar devam etmektedir.. Ciftcilere do  grudan siibvansiyon yapiimasi konusuna
bir kere daha atif yapilmaktadir. Di ~ ger bir éneride ise, mevcut devlet satinalma
politikasinin aynen kalmasi isteniyor ise, 0 zaman d  evlet tarafindan alimi yapilan
pamuk fiyatinin belirlenmesi i §Iemlerlnde uygulanacak fiyatin, uluslararasi fiyat
dalgalanmalari paralelinde gergekle stiriimesinin gereklili gine vurgu yapiimaktadir.

Sentetik elyaf fiyatlari ile pamuk fiyatlarinin kiya

slamasi

Ratios of MMF to cotton prices (CC Index)
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Turkiye'nin son ¢ sezonda aylar itibariyle pamuk ithalati

100000 —— Raw cotton imports
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Nisan 2013 ithalati 91,733 ton
P012/13 ilk 10 ay (1 Agustos‘12-30 Nisan‘13) toplam 657 bin ton

Cin’de 2013/14 Pamuk Ekim Alani

i 1
100,000 China's cotton area
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Cin'de 2013/14 sezonunda pamuk ekim alanlarinda yak

lagik%10'luk azalma beklenmektedir.

Sol

=}

iki sezonda ABD Pima pamugu ihracati

US Pima Export Sales
(May 16, running bales)

w2041/12

m2012/13

PSP T E P

16 Mayis 2013 itibariyle gerceklesen pamuk ihracat baglanti miktari, 873 bin
balya olmus, bu rakam 2012/13 sezonu icin 6ngérilen 800 bin balya hedefini
geride birakmistir.

Cin’in sezonlar itibariyle pamuk bilancolari(*)

Pamuk Arz/Talep Durumu

Sezonlar 2011/12| 2012/13|2013/14
Baslangi¢ Stoku 1,770 6,730 9,770
Uretim 7,330 7,470 6,920
ithalat 5,440 3,430 2,350
Tiketim 7,800 7,850 8,000
ihracat 10 10 10
Devir Stoku 6,730 9,770, 11,030

(*) Cin'de sezon 1 Eyliil-31 ustos arasidir.




Cin’de ekstra uzun elyaf pamuk (T137) fiyat gelisimi

Cin'de Sincan bélgesinde Uretilen T137 (ekstra-uzun elyaf pamugun fiyati 208.82 cent/Ilb
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Hindistan'da Shankar 6 pamuk fiyatlar
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Brezilya’nin pamuk Uretim, tiiketim, ihracat, ithala  t ve stok

verileri

o - Bradin Profucton Cotiook stnates) Brezilya'nin pamuk bilancolari(*)

oo == 2013| 2014

1500 ] IR N N Baslangi¢ Stoku 713| 593

wolJ 0 S8 poBl] 1 Uretim 1270 | 1465

0l — | 1 Tuketim 880| 905
]

2002/03 200508  2008/09 201112
2012/13 sezonu rekoltesinin -
1 milyon 250 bin ton olmasi Ithalat 65 55

beklenmekiedi. Devir Stoku| 593|658

(*) Brezilya Pamuk ihracatgilar Birligi (ANEA tahmini)

Brezilya'nin son dort sezonda aylik pamuk ihracati

Ozellikle son 2 sezonda ihracattaki artig énceki 2 sezona kiyasla énemli oranda artmistir.

Export Shipments from July 2009
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Azerbaycan'in Pamuk Uretimi
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2000/01 — 2012/13 sezonlar arasinda Meksika pamuk r — etimi

2012/13 sezonunda ekim alani 30,000 ha civarinda iken, 2013/14 sezonunda 23 000 ha olacag!
tahmin edilmektedir. Azerbaycan verimlilikte Tirkiye'den ithal ettigi tohumlar ile 2000 kg/hektar kiitlii
pamuk elde edebilecek duruma gelmistir. Diger taraftan, makineli hasat/elle toplama orani %50/%50]|
seviyesine ulagmistir. Uretim verimliligin artinlmasi icin giibre kullaniminin artiriimasi gerektigi rapo
edilmektedir.

Sekilden de goriilecegi lizere Azerbaycan'da ekim alanlari 2000'li yillarin baglarinda 100 bin ha iken|
son yillarda 6nemli azalmalar sonucunda simdiki 20-25 bin ha diizeylerine gerilemistir.

000 tons Mexico Cotton Production
300 -

250
200 4
150 |
100 -
50 |

2000/01 2003/04 2006/07 2009/10 201213,
for.

Duinya pamuk fiyatlarinin distk seyrettigi 2000/01-2008/09 arasi donemde 6nce
maksimum 100 bin ton olan uretim, 6zellikle 2009/10 sezonundan 2012/13'e
kadar 280 bin ton'da zirve yapmis, sonralari 100 bin ton’a dogru gerilemistir.




Giiney Afrika Pamuk Uretimi

TS South Africa: Cotton Production
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Misir 1991-2013 yillik pamuk tretimi
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Frankofon Afrika Ulkeleri pamuk Uretimi yeniden gii¢ kazaniyor

African Franc Zone Production
Forecast

1,000 RN

Degerlendirme

1 Agustos 2013 tarihinde 2013/14 sezona, diinya genelind e toplamda yakla g1k 17.8
milyon ton’luk pamuk rezervi ile girilmesi, bu stok miktarina, ayni sezonda
gercekle stirilecek yakla sik 25 milyon ton’luk tretim miktari ile toplam pamuk arzinin
yakla ik 42.9 milyon ton olmasi, buna kar silik sezon igerisinde éngoriilen yakla ~ sik
24.3 milyon ton’luk tiiketim miktari ile sezon sonund a 18.6 milyon ton'luk bir rezervin
olugmasi beklenmektedir.

Yukarida sozii edilen 6ngoriileri etkileyecek hususlar kisaca agagida 6zetlenmi stir:

Cin pamuk dreticisini destekleme politikasind  an vazgecme niyetinde de gildir. Bu
deste gin halen uygulamakta oldu _ §u fiyat deste §i seklinde (ulusal rezerve yonelik alim
seklinde) olmasina karar verildi ~ gini resmen aciklami s, buna ba gli olarak bu sezonda
uygulayaca g1 alim fiyatini da yine 20400 Yuan/ton olarak belirlem ~ istir. Cin gegen yil
alim fiyatini sezonun'ba slamasindan yakla sik 5 ay 6nce 20400 Yuan/ton olarak
aciklami g, bu alim fiyati ile Ureticiden ulusal rezerve yapti g1 6.5 milyon tonluk alimlari,
toplam 7.3 milyon ton olan sezon pamuk rekoltesinin yaklagik %90'nini (neredeyse
tamamini) olu sturmu stur.

Olusan ulusal stoktan, sezon igerisinde yapilan yakla ik 2 milyon ton'luk sati gtan
sonra kalan 9.6 mllyon ton pamuk stokundan, maksim um 8 aylik ihtiyaclari kadar
L)amu gu 31 Temmuz 2013 tarihine kadar satin alacak teksti Icilere satilmasi

ararla stirlmi g olup, konuyla ilgili duyuru resmen yapilmi stir. 31 Temmuz 2013
tarihine kadar yakla sik 2.5 aylik suire igerisinde, 8 aylik ihtiyaci kar  gilayacak pamu gun
satin alinmasi halinde bile mevcut stokun en fazla 5 milyon ton azalmasi s6z konusu
olabilecektir.

1 Eylil'13-31 Mart 2014 donemi arasinda ulusal  stoka yapilacak alimlarin gegen yil
gercekle stigi gibi yine 6.5 milyon ton olmasi haline bu miktar i le toplam stokun 10
milyon ton'a ula gmasi s6z konusudur.

Degerlendirme (devam)

4.  Cin'li tekstil firmalarinin bu pamuk satiglarina gok fazla ilgi gdstermemis,
sonugta yeni sezona yaklasik 9 milyon ton rezervle giriimis olacaktir.

5. Cin'in halen elinde bulundurdugu yaklasik 9 milyon ton’luk rezerv
kendisine 8 milyon ton olan bir sezonluk tiiketimi igin fazlasiyla yeterli
iken, Eylul 2013'te uygulamaya koyacagi yeni pamuk alim programi igin
alim fiyatinin da ayni olacagini aciklamasi, yeni sezonda da en az 5-6
milyon ton pamugun ulusal stoka yonlendirilecegine isaret etmektedir.

6. Cin'de olusacak ek pamuk stoklari nedeniyle, tilkenin pamuk ithalatina
yonelmesini gerektirecek kosullarin ortaya ¢cikmasi zayif bir olasilik olarak
gorulmekte ise de, Cin'e ihracat yapmay planlayan basta ABD olmak
Uzere tim potan5|yel tlkeler, pazar pay kaybetmeme veya ihtiyac fazlasi
pamuk stoku olugsmasini dnleme amaglariyla, ihrag fiyat tekliflerini
dusurerek kendilerine rekabetg¢i bir ortam yaratmaya calisabilecekler,
boyle bir gelisme ise uluslararasi piyasalarda pamuk fiyatlarinin
dismesine yol acabilecektir.

8.  Mevcut durumda Cin’li tekstilciler yliksek maliyetli pamuk ve giderek artan
iscilik girdileri nedeniyle goreceli olarak kaybedilmeye baslayan rekabetci
yapilarindan dolayi daha fazla zorlanacak, bu durum daha az pamuk
tiiketimi ve daha dusuk rekabet glicii anlamina gelebilecektir.




Sonug

Cin’in halen oldukga yiiksek sayilan ve ihtiyag fazlasi gibi
gorinen pamuk stoklarinin azaltiimasi amaciyla tekstilciye 8
aylik ihtiyaglarini karsilayacak sekilde pamuk alimlarini 31
Temmuz 2013 tarihine kadar gergeklestirmeye yonelik
duyurusuna, tekstilcilerin ¢ok fazla ilgi gosterdikleri séylenemez.
Her ne kadar Cin, bugtine kadar uyguladigi pamuk destekleme
politikasinda gerek kendi, gerekse gelismekte olan veya en az
gelismis Ulkelerdeki pamuk Ureticilerini koruyucu bir rol oynamig
ve s0zi gegen ulkelerin pamuk ureticilerinin takdirlerini
kazanmis ise de, mevcut politikanin uzun vadeli
surdurdlebilirligi artik tartisma konusu olmaya baslamistir.
Dolayisiyla, bu sezon baslangicindan itibaren Cin, yine ulusal
stoka pamuk alimlarina devam edilecegi duyurusunu yapmis
olmakla, yeni sezonda uygulamayi diistindigu politikasinin ana
hatlarini ¢izmis gériinmektedir. Ancak, s6z konusu politikanin
2013/14 sezonunda da uygulamasinin saglikli olmasi halinde
bile, uzun vadeli stirdurulebilirligi soru isaretlerini beraberinde
getirecektir.

Tesekkir eder, call smalarinizda ba sarilar
dilerim
Saygilarimla

Dr. Sebahattin Gazanfer




(SN EPIVI VI P LAVl LWV w’
steaming or ho!lln_g in
walar, frozen, not

CUNT INUE FRLY FREVILSD FAoe

wierd

48021818
Baskats and bags of
vogelable material, neosl

353

554

56,8%|

§8111010

Porcalaln or china hotel,
restourant &
nenhousehold table and

381

N/A

%

13

%

39232000

Sacks and bags
(including cones) far the
conveyanca or packing
of qoods, of piastios
othur than polymers of

ar

345

411,7% l

1.548

1.844

18,2%

100568080

Bakors' wares
communion wafers,
emply capsulas sullable
tor pharmaceutical use,
sealing wafers, rice
papur and simitar

228

333

47, 7%

27

298] 1

.005,0%

41044160

Crust iull graln
|unsplitigraln split bovine
{axcep! bulfalo) nasot
6nd aquine hides ang
HkIng, negol, wie halr,

217

283

30,0%

18041000
Prepared foods obtoined
hy 1her swelling or

roaating of cerpals or

arr

281

~26,8%

13

80048000

Speclacios, gogales and
tho like, corractive,
prolective or other, other

art

278

-28,2%

-100,0%




TLTEM 2013 14:58 K IMUEN LS TVT TS

Tablo: ABDNIN BANGLADES'TEN aTs (A) LISTESI KAPSAMINDAKI [LK 20
URINDEKI [THALATI VE BU ORUNLERDE ABD'NIN OLKEMIZDEN GENEL VE GTS
KAPSAMINDAK] ITHALATI (1000 ABD Dolar)

GTIPVEURUN ADI | Bangla- | Bangia- DEGI§IM | Tirkiya | Tirkiye DEGIGIM] Tirkiye

dag'in dog'in {2011 - nin nin (2011 - !'nin GTS
GTS GTS 2012) | Qenel | Genel | 2012) | lhracat

ihracat | incacaty ihracati | ihracat (2012)
(201) (2012) (2011} | (2012)

55083800 1.308 3.985 206,4% %

Golf squipmant (ofthen

golf fonlwesr) nesol and

partd & accassories 0 ¢

68111025 2.528 2.082 17,1% %
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table & kitchunware

valuod o/§41.50/doz. 0 Q :

38230000 2.780 2.728 -2.3% 2421 3.248 34,2%
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24012083 0 1.787 N/A 0 0 %
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AKDENZ IHRACATCI BIRLIKLERE
GENEL SEKRETERLIGT
MERSIN

AGRO FOOD IRAQ 2013 FUARI
MILLI KATILIM

18 - 21 KASIM 2012
ERBIL / IRAK

Tiickive'nin Milli diizeyde katimm Akdeniz fhracate Birlikleri Sekreterlidi
tarafindan gergekiestiriiecektir!

Bagvury icin SON TARIH: 16 AGUSTOS 2013
KATILIM BEDELIL

Nakliye Haric: 540 $/m2 (%50 destekli bedel: 270%/m2)
Nakliye Dahil: 580 $/m2 (%50 destekll bedel: 290 $/m2)

KA AYI UCRETINE DAHIL OLAN HiZ R

* Stand alaninm kiralanmasi

= Stand ingaat ve dekorasyonu

» Uridnlerin tek yén karayolu nakiiyesi (her 10 m2 igin 0,5 m3)
= Terclimanhk hizmeti

» Internet badlanbsi (sinirsiz)

s Stand genel ve giinlik temizlik hizmeti

=« Tanitim Hizmetleri

= Fuar basili ve online katalogunda yer aima

= ikram (cay-kahve-kurabiye) hizmetleri

"2009/5 sayil Teblig"e gére katilim firmalar, maksimum 50 m2'ye kedar %5Q destek
oranindan faydalanabilecektir,

FUAR KONUSY VE SERGELENECEK URUNLER

GIDA. & ICECEKLER

+ Uunly mamtller, gise su, tereyad, yag, margarin, gekerleme-gikolata, siit ve siit dritnleri, fast-food ve
gerez, taze meyve, konserve meyve, kuru meyve, dondurubmus gidalar, dogal-safili@a yararh organik
gidalar, et ve Kilmes hayvanlan, islenmis gida, deniz gidalan, dondurma, aikolsiiz igecekler, meyve
sulary, baharatiar, ¢ay, kahve
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GIDA ISLEME VE PAKETLEME

* Havalanduma sistemleri, temizleme ekipmanlan | sekerleme f5leme makineleri ve ekipmanlar, gida-
igecek igleme makineleri (soft drinks, mineral su), gida milhendislik ekipmanlar, gida paketleme,
dondurma-kahve-meyve suyu makineleri, mutfak techizatiar: ve ckipmanlan, depolama sistemleri,
ekmekgilik ekipmanlari, deniz iriind isleme , paketleme, slpermarket buzdolaplary, vakum paketleme,
otnmatik eahs makinesi

TARM -HAYVANCILIK

» Hayvan Saghi ve Enstritmanlary, Arseilik ve Bal, Tarem Ekipmanlars, Tarmsal Uriinleri ve Hizmetler,
Hayvaneilik, Kimyasallar ve Giibre, Sojuk Depolama, tahii, siit tivilnleri ve sit iiritaleri ekipmanlan,
hayvan yemi, katki maddeleri ve yem sistemler , hayvanlar igin sulama diizenekleri, balikethik ve balik
iiretimi, gida depolama ve eflegleme, gida naklivesi, sera, ellegleme ve nakliye sistemleri, bahgecilik,
sulama, pompalar, makine ve yedek parcalar, file ve (retimi, paketleme sistemleri, pestisitler, boru
sistemleri, hayvancthk, sofutmali nakliye, tohumlar, toprak verimi artran firiinler, sprey makineleri,
veteriner firnleri, su uygulamalar, su ydnetim sistemelert, antrepo

i EKLI

2009/5 sayil teblidin uygulama usil ve esaslaninin 6. Maddesi geregince fuar kablimeis: firma,

katihm toplam bedeligin tamanum Birtiiimize Sdeyecek ve Davlet Destek evraklanm

Birligimize teslim edecek olup, fuar katlimina iligkin Deviet Destedi karsig tutar fuar sonrasinda
Turkiye Cumhuriyet Merkez Bankas! tarafindan dogrudan firmanin banka hesabna yatinlacaktir.

Birlidimlz, Thracatgl firmalarnmizn fuar Gdeme slreglerinde karsiasacaklart finansman yiikiini
hafifistme gayes! ile kati!im bedeli 3 taksitte tahsit edilecektir.

I. Kathm pays toplam bedefinin ilk % 2517k bdlémi pegin olarak fuar katdim
stzlesmesinin imzalanacad AGUSOS 2013 avi icerisinde

II. Katilim pay toplam bedelinin ikinci % 25Uk bslimi EYLUL 2013 tarihinde tahsil
edilecekir,

IIE. Katihim pay: toplam bedelinin baklys % 507ik bolimi EKIM 2013 tarhinde tahst!
edilecektir,

, KATILIM ve AYRINTILI BILGE ICIN, L
AKDENIZ IHRACATCI BIRLIKLERI PARQ SUBEST ILE TEMASA GECINIZ

tigiti
E-mall

¢  Aybiike DOKUDUR
: @rim@akib.org.tr
Tel : 3243253737 dahili: 1134

Faks 324 3254142
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EK2

AGRO FOOD IRAQ 2013 FUARI

MiLLi KATILIM BASVURU FORMU

18-21 Kasim 2013 tarhleri arasinda Erbil-IRAKds AKIB tfarafindan “Milli Katiim:
Organizasyonu” gerceklegtirilecek “Irak Agro Food 2013” fuarina katilmak istiyoruz.

Talep edilen stand alam | ,.........sesnee. M2

] Nakliye Harig: 540 $/m2 {%50 destekli bedel: 270 $/m2)
1 Nakliye Dahil: 580 $/m2 (%50 destelkli bedel: 290 $/m2)

Irak Agro Food 2013 Fuarma katdan firmaiar “2009/5 say Teblig” '
kapsaminda yurt dg  fuar  kabhmlanpa  saglaman  tegviklerden
vararlandinimaktadir. Bu teblife gore; kathmel tarfindan milli kathim
organizatériine m2 (zerinden Gdenecek katlim bedelinin {{iretici-imalatg)
organizasyonlan dehit) %50'st teplam destek tuteri 15.000 ABD Dolatt'mi .
asmamak iizere desteklenmektedir. Bu durumda firmalar maksjimum S0 .

kadar fuar tesvii kapsaminda yer alabilecextir.
ONEMLI NOT: Milli Katihm iin olusturulacek stand projesinin gerektirmesi
durumunda AKIB, stand m? talebiade deliisiklik yapmava vetkitidir,

Firma Ad) ] Ticaret Unvam
Firma Temsilcisi
Ady, Soyaddt
Adres

Telefon Fax
E-Majl Web sitesi

Vergi Dairesi ve Numarasi

Fuarda sorgilenecek
Griinter
Fuarda Kullaniiacak
Tescilli Marka(iar)

Stand Alinlik Yazisi

Farmu dolduran yetkilinin Tarih imza / Kase
Adh Soyad:
Glrevi:

Bagvurts Formunun Akdeniz Trvacaty Bifiderine: 16 AGUSTOS 2013 tarhine leadar faks yoltyla goinderimes! gerelanektedt,
fig K Aybilke DOKUDUR  Tek: (324) 325 37 37/ el 1134 Fas: (324) 2541 42



BULGARISTAN GORUS FORMU

Konunun Dile Getirilmesini Talep Eden
Firmanin Unvani

Bilgi Veren Kisi

Konunun Dile Getirilmesini Talep Eden Firmanin Iletisim Bilgileri

Adres

Telefon

Faks

E-Posta

Toplantilarda Dile Getirilmesi Talep Edilen Hususalliskin Ayrintil Bilgi
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/ ‘ F\ SU M M ‘T 17 September 2013
1} i -5 LOVENIA 2013 Faculty of Economics, Ljubljana

SA-2013 15:48

TIM

+938 212 4549413

Dear Excellency Serra Kaleli, -

As we talked during ouf lagt meeting at your Ermbassy | prepare the proposa! (inlviative) for comman economic prorotion
gn Direct Investment Summit Slovenia 2g13"(FOI Summit) which will take place on 17T September 2013

during our “Forei
at Faculty of Economics in Ljubljana, Sigvenia.

in last five years we developed the summit itself to the largest international conference focused

slovenia and the region.
conference s organised by “The Slovenia Times”, the only Slovenian foreign-language pusiness media in cooperation
our program partner *Faculty of ECONOMICS University of Ljutiana’ snd number of other business partners,

predominanty foreign companies present in Slovenia.
we will coordinate all activities with Slovenian Ministry
of the Summit.
The conference itself is the forum for tinking potential invastors, government rriristries and representatives, srate-owned

enterprises, pm!esslonai and educationa! inetitutions, domestic and foreign owned private companies, international

corporations and financial institutions.
The purpose of the conference is 10 introduce the Slovenian investment environment, nvestment-potentials & opportunities

and excising best practices, 10 potential foreign investors and other Interested parties.

Each year the conference brings together recognised experts with excelient knowledge of foreign investment, practical
experience in their environment and the desire 10 usé their knowledge 1© highlight successiul examples §rom which Slovenia

can learn.

Due to the fact, that this yea
Turkish companies are very much involve
<af?reme programme with some VIP speakers from Turkey.

e have in mind CEQ of Turkish Alrlines or Beko (they can talked why they invest and sponsoring sports events, we fike tO
hear also excising investor = Turkish awner of Odelo Group (Mr. Bayraktar. O we can invaived potential new investors.

in any case we are opened for discussion about other Turkish comparties.

into foreign investment in

for Economy and Ministry for Forelgn affairs = who will be parmers

¢ our conference wil take place during the guropean Basketball championship and that
d in sponsoring the charnpionship (Turkish Airfines & geKO) we fike 10 highlight our

We also like 1o see New potential partners of the summit and for them we can prepare “tallor ade” promotion

(sponsoring) packages ranging upP 10 10,000 € depending on the size of the media and event involvement.

We will, of course, adapt role of your Emba
agenda for the sumnit and the conclusion paper of 2012 FOI Summit.

| look forward to receiving your feedback about the summit, however, if you require 2ny additional
free to contact me on my mobile +el. 00 386 41 51 62 65 or via email: bnne@sloveniaﬁmes.com

ssy at the conference to your wishes and views. Enclosed, please find draft

information please feel

Yours sincerely

Krajnik Brane
CEO
The Slovenia Times

_ P.eS/BS

TOTAL P.BS
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“MTURKWE W l

MECLISI
Sayu: TIM.00.GSK.PAZGIR.2013/505-1486 Istanbul, 17/07/2013
Konu: Karadag HES [haleleri Hk.

cak Hes’le ili bilgiler

- Yap islet Devret modeli ile imtiyez anlagmasi imzalanacak kugtik HES’lerin
ihaleleri haziran sonu temmuz basginda agiklanacakur,
- Ihaleye gikacak olan HES'ler ile ilgili &zet bilgiler asagdaki tabloda verilmigtir;

Bukovica i Savnik
2 Bijela Komarnica Savnik 1.4 54
3  PBistrica, Ljubovide'nin yan kolu Lim Bijelo Polje 1,5 7.4
4 Kradtica Lim Andrijevica 0.8 3.1
5 Veli¢ka Nehri Lim Plav 0,3 1.5
6 Puricka Nehri yan kollariyla Lim Plav 1,4 6,0
7 Kaludarska Lim Berane 0,9 4.5
8 Vrbnica Piva GOl | PluZine 2.8 12,7
P - Ongoriilen Kurulu Giig E — Ongdriilen Yillik Ortalama Enerji Uretimi
- fhaleye hazirlik stresi yaklasik 4 ay olup, sirketler bu sfre icerisinde tekliflerini
sunabileceklerdir,
- Thale 18 Kasim 2013 Tarihinde sast 2°de yapilacakr.
- Imtiyaz siireci 30 yil olarak 8ngdriilmektedir (bu sfirenin bitiminde 15 sene daha
aym girket ile imtiyaz stzlesmesinin uzatiimas! imkam bulunmaktadir),
- Imtiyaz bedeli sabit olup kii¢itk HES'in planlanan yillik liretimininin %6.5"idir,
- Tiim sorular mhe koncesije@mek.gov.me adresine gonderilebilir,
- Tiim gerekli bilgilere asafidaki adreslerden ulagilabilir;
WWW.oie-res.me
.mek.gov.me
HEDEF
e Ayrintils bilgl igin: Bihter Esin YOCEL - Uzman Yardimeis
Lits Ticrret Kompieks. Cobancegmie Meaki| Gayvhun Awf kansy Sad No 12
Sarayi Ud. B Biok Kat @ Yenibesna - [STANEUL Baigar - Cankaye - ANKARA
TEL: +50 212 454 04 54 TEL: -40 912 47205 5 WEB w0y P =)
FAX: -5 212 652 (4 15 FAX; «4il 312 472 05 85 B-MAIL tlimgim /g

TOTAL P.B2
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DRAFT

Crna Gorma
Ministarstvo eRonomije

CONCESSION ACT FOR AWARDING CONCESSIONS
FOR EXPLOITATION OF WATER COURSES FOR
CONSTRUCTION OF SMALL HYDRO POWER PLANTS IN
MONTENEGRO
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INTRODUCTION

Pursuant to the Law on Concessions (Official Gazette of Montenegro 08/09) and based
on the Energy Development Strategy of Montenegro by 2025, and the Strategy for the
Development of Small Hydro Power Plants in Montenegro, the Ministry of Economy of
Montenegro has prepared the Concession Act for awarding concessions for exploitation
of water courses for the construction of small hydro power plants in Montenegro
(hereinafter referred to as the Concessions Act). In the Concession Act, the public notice
and the Tender Dossier, the term exploitation of water courses shall mean technical and
economic use of energy potential for generating electric energy. The Concession Act
shall define the procedure; contain data, information and analyses relating to the
concession for exploitation of water courses for construction of small hydro power plants
in Montenegro. This document shall define activities of the Tenderer during the public
competition, and obligations to be fulfiled by the Concession Holder at the time of
performance of concession activities.

The objective of the public competition is the selection of the most advantageous
tenders for the construction of small hydro power plants in Montenegro for the purpose
of exploitation of energy potential of water courses. Concessions are awarded through
public competition under an open procedure (hereinafter referred to as the public
competition), as prescribed by the Law on Concessions (Official Gazette of Montenegro
08/09).

A Tenderer shall submit offers under the public notice for award of concessions for the
use of water courses for construction of small hydro power plants. The Tenderer shall be
obliged to submit a preliminary design for the use of water courses, and other
documents specified by the public notice. The Tenderer whose tender is evaluated as
the most advantageous one shall be proposed for the Concession Holder for the
respective water course.

The subject matter of the concession is the design, construction, exploitation and
maintenance of small hydro power plants at 8 water courses. The Tenderer shall submit
tenders for individual water courses, maximum for 3 water courses.

Water courses have been selected based on hydrological measurements and surveys at
particular micro locations of water courses, performed by the Hydrometeorological
Service of Montenegro (HMSMNE). According to the hydrological measurements and
surveys, the total possible installed power at water courses is 12.3 MW, with estimated
total annual generation of electricity of 54.8 GWh.

The small hydro power plant structures at respective water courses have been
recognized by existing drafts of local planning documents. Also, framework solutions
have been offered for connecting structures of small hydro power plants to the electric
energy system of Montenegro by the Electric Power Company of Montenegro AD Niksic.



1. DESCRIPTION OF THE SUBJECT MATTER OF CONCESSION

The subject matter of the concession is the design, construction, exploitation and
maintenance of small hydro power plants at announced water courses. Designing
implies development of technical documents and all necessary surveys until the
issuance of construction permit; construction implies the construction of structures of
small hydro power plants (sHPP) until the issuance of exploitation permit; exploitation
implies technical and economic exploitation of energy potential of water courses for
generation of electric energy. Small HPPs are structures of installed power up to 10 MW
and fall into the category of small power plants as defined by the Energy Law (Official
Gazette of the Republic of Montenegro 28/10, 40/11, 42/11 and 06/13). A water course
implies the basin of running water together with its banks, i.e. a cavity in the ground,
which is clearly visible, with water running through it continuously or occasionally (Law
on Waters, Official Gazette of the Republic of Montenegro 27/07 and Official Gazette of
Montenegro 32/11, 47/11).

A list of water courses, basins that the water courses belong to, and preliminary data on
theoretical power and annual generation of electric energy at water courses are
presented in Table 1.

Table 1: List of water courses where concession activities will be implemented

Number | Water course Basin Municipality | P[MW] E [GWh]
1 Bukovica Komarnica Savnik 3,2 14,2

2 Bijela Komarnica Savnik 1,4 5,4

3 Ef'slfjrl'ftf‘(;vi dtj"a'b“tary Lim Bijelo Polie | 1,5 7.4

4 Krastica Lim Andrijevica | 0,8 3,1

5 Velicka River Lim Plav 0,3 1,5

6 Djurickg River with Lim Plav 1.4 6.0

tributaries
7 Kaludarska Lim Berane 0,9 4.5
8 Vrbnica Pivsko Lake | Pluzine 2,8 12,7

Table 1 presents:
e P —theoretical power of the water course;
e E —theoretical annual generation of electric energy at the water course;

The data about estimated power and annual generation of electric energy at individual
water courses are obtained based on the following studies:

e Hydrological estimation of profiles of small (mini, micro) hydro power plants
(sHPPs) at tributaries of main water courses in Montenegro, Hydrological Sector
of the Hydrometeorological Service of Montenegro (HMSMNE), 2007, and

e Preliminary (rough, approximate, provisional) estimation of hydro potential of
tributaries of main water courses of Piva and Lim, small, mini or micro (sHPP) in
Montenegro, Hydrological Sector of HMSMNE, 2008.

The hydrological estimation was performed based on annual surveys and hydrometric
measurements. The hydrometric measurements have been performed on previously
defined places at water courses, hereinafter referred to as micro locations. The



measurements were used to create curves of flow and to calculate mean daily flows for
the surveyed period and the curve of duration of mean daily flows. Also, curves have
been created for duration and frequency at micro locations, and the curves of duration
and frequency have been corrected against decades of hydrological measurements in
Montenegro. More details on offered water courses, with maps of basins, physical and
geographic details on basins, physical and geographic maps of the basins, longitudal
sections of water courses are presented in the “Hydrological estimation of profiles of
small (mini, micro) hydro power plants (sHPPs) at tributaries of main water courses in
Montenegro”.

The processed hydrological data were used to prepare a preliminary study of hydro
potential of water courses. Potential micro locations have been selected, which offer
possibilities for technical and economic exploitation of the respective water courses, and
based on this choice, installed power of facilities have been recommended and possible
annual generation of electric energy calculated. Based on described measurements and
surveys, Table 1 gives preliminary assessments of installed power and annual
generation of electric energy at water courses. Both studies are integral parts of the
Tender Dossier.

The locations where concession activities will be implemented are the water courses
hydrologically surveyed by the HMSMNE, where hydrological estimations have been
performed at micro locations of water courses, selected by the HMSMNE as well. The
micro locations at which concession activities will be implemented may be in other
locations along the water courses, depending on the concept of the preliminary design
which offers optimum technical and economic exploitation of water courses, in
compliance with spatial and ecological limitations. The clearly defined borders of
locations within which implementation of concession activities is planned, with the length
and gross drop of water courses, are presented in Table 2.

Table 2: Water courses or locations where concession activities will be implemented

N Length of CoEs elep el Fountain Mouth
umbe the water . :
; Water course the course course height height
[km] [m] [m.a.s.l] [m.a.s.l]
1 Bukovica 20,10 490 1440 950
2 Bijela 9,20 217 1050 833
3 Bistrica,
tributary of | 6,60 565 1160 595
Ljubovidje
4 Krastica 9,60 450 1180 730
5 Velicka River 7,90 1045 1900 855
Djuricka  River 8,10 104 1010 906
6 with tributaries 7,48 580 1590 1010
6,63 835 1845 1010
7 Kaludarska 19,95 815 1495 680
8 Vrbnica 8,50 535 1215 680
Note: Jasenicka and Trokutska Rivers make Djuricka River, at 1010 m.a.s.l.

Surveys and hydrometric measurements were performed at the Trokutska




River, and a preliminary study of hydro potential of this river was prepared
as a result of such survey and measurements. The location where
concession activities will be implemented is the Djuricka River with its
tributaries, or the Djuricka River (8.10 km long, between 1010 m.a.s.| and
906 m.a.s.l), hydrologically surveyed Trokutska River (7.48 km long,
between 1590 m.a.s.l and 1010 m.a.s.l) and Jasenicka River (6.63 km long,
between 1845 m.a.s.l and 1010 m.a.s.l).

These studies create a valuable starting point for hydrological plans, and the starting
point for the preparation of necessary technical documents, but do not offer a guarantee
for the investors based on which they have the right to claim any damage compensation.

These measurements do not exclude the possibility and/or the need for the Tenderer to
conduct own surveys. If the Tenderer thinks that the hydrological surveys of water
courses performed by the HMSMNE are insufficient or inadequate from the point of view
of optimum energy, economically and ecologically acceptable exploitation of water
courses, the Tenderer shall be given a possibility to submit the results of own surveys
which the concept of the preliminary design will be based on. The report on own surveys
submitted by the Tenderer should be prepared by the institution authorized to perform
hydrological surveys, or be evaluated and confirmed by such an institution.

2. BASIC PARAMETERS FOR ASSESSMENT OF ECONOMIC FEASIBILITY OF
INVESTMENT

Economic and financial analysis and financial means needed for the construction of new
sHPPs are presented in the Strategy for Development of Small Hydro Power Plants in
Montenegro. Based on this Strategy, a preliminary economic and financial analysis has
been conducted for the evaluation of projects of sHPPs on water courses, i.e. at location
where concession activities will be implemented, by using the software RETScreen
International Clean Energy Project Analysis.

The analysis offers certain initial assumptions in terms of certain technical, economic
and financial parameters:

e Technical parameters in a simplified energy model are determined based on data
on estimated power and annual generation of electric energy at respective water
courses, which are presented in the studies conducted by the HMSMNE.

Annual time of operation at maximum power is calculated as the ratio of planned
generation of electric energy and installed power presented in Table 1.

e A rough estimate of specific investment in the construction of facilities of sHPPs
isamounts to 1.500.000 € per MW of installed power (applicable to all structures).
Annual operational costs and maintenance costs are estimated at 4 % of the total
investment.

Additional investments in infrastructure and connection of sHPPs to distribution
system have not been analysed separately.

e Purchase price of electrical energy generated in sHPPs is defined in a way that
incentive price of electrical energy is paid in the first 12 years, and after that
period, purchasing continues at market prices.

The incentive price of electrical energy generated in sHPPs on water courses on
which concession activities will be implemented is defined by the Energy Law
(Official Gazette of the Republic of Montenegro 28/10, 40/11, 42/11 and 06/13)



and the Regulation on Tariff Systems for establishing incentive prices of electrical
energy from renewable energy sources and highly efficient cogeneration (Official
Gazette of Montenegro 52/2011).

The market purchase price is defined to be the price of electrical energy from
local sources for the third year of the regulatory period (01.08.2014 — 31.07.2015)
in the amount of 40.7231 €/MWh, which is established by the Decision on
approval of regulatory permitted profit of the Electrical Power Company of
Montenegro AD Niksic as the public supplier for the period 01.08.2012 —
31.07.2015, adopted at sessions of the Board of the Energy Regulatory Agency
held on 27 June and 2 July 2012.

It is estimated that 30% of own funds will be used for financing of projects,
whereas 70% will be provided by credits provided by financial institutions. The
credit interest rate is assumed at 8% and the credit period of 10 years.

The discount rate is defined to be the same rate as for the credit, 8%.

Inflation rate is defined to be 3%, which also applies to the increase of purchase
price.

The period of 30 years is taken to be the life cycle of the project.

The time needed for designing and construction of sHPPs has not been
analyzed.

In addition to the above assumptions, preliminary results of the economic and financial
analysis for every water course individually are presented in Table 3. The presented
data show that internal recovery rate for the planned period of technical and economic
exploitation of sHPPs ranges between 8.1% and 21.8%. Also, the period of recovery of
own investments (30% of total investment), from the commissioning of sHPPs, is 3.2 to
5.2 years. Given that the planned duration of the concession is 30 years, the presented
economic and financial analyses show that the investments in the construction of
structures of sHPPs at water courses are profitable. Also, favourable economic
environment has been created for the construction of sHPPs in Montenegro and it is
expected that investors will recognize this fact in the forthcoming tender.

It is important to point out that the presented results of the economic and financial
analysis offer only provisional, approximate assessment of economic feasibility of the
investment. Numerous assumptions put in place may affect the end result of the analysis
of profitability of the investment. These assumptions include: annual time of operation at
maximum power as calculated based on hydrological measurements and surveys
conducted by the HMSMNE is considered rather high for Montenegrin water courses;
concession fees and other fees have not been considered, or the solution to property-
legal relations in the concession area, additional investments in the infrastructure, which
are necessary for integrating sHPPs into the system, guaranteed minimum flow
downstream from the water intake structure, etc.

The presented economic and financial analysis does not offer a guarantee to investors
based on which they have the right to claim any damage compensation, but the
Tenderer shall assume the whole risk when submitting the Tender.
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3. TENDER DOSSIER

The data needed, conditions for awarding concessions, and prescribed rights and obligations of
the Tender and the Concession Holder are defined by the Tender Dossier. The Tender Dossier
includes:

e Concession Act;
e Instructions to prepare Tenders;

¢ Hydrological assessment for profile of sHPPs at tributaries of main water courses in
Montenegro, Hydrology Sector, HMSMNE, 2007;

e Preliminary (rough, approximate, provisional) assessment of hydro potential of tributaries of
main water courses of Piva and Lim, small, or micro (sHPPs) power plants in Montenegro,
Hydrology Sector, HMSMNE, 2008, and

e Technical recommendations for connection to electricity distribution system by the Electric
Power Company of Montenegro AD Niksic, Distribution Unit.

A competent authority shall retain the right to change and/or amend the Tender Dossier prior to the
expiry of the deadline for submission of tenders. Changes and/or amendments to the documents
shall be published in the same manner as the Tender Dossier.

4. CONCESSION FEE

The concession fee shall be fixed and amount to 6.5% of the planned annual generation in sHPPs
as presented in the preliminary design of the Tender submitted by the Tenderer. If the achieved
annual generation of electric energy is higher than the generation planned by the preliminary
design, the Concession Holder shall pay a fee of 6.5% of achieved generation in sHPPs at annual
level.

The above percentages of annual generation shall be calculated into the amount of money based
on applicable purchase price of electrical energy generated in sHPPs, and allocated to the state
and local budgets in the way defined by the Law. The purchase price, based on which the amount
of concession fee is defined, is calculated as an average amount of the purchase price for the
given plant in the previous year.

The percentage of average generation of sHPPs which is annually allocated for the concession fee
shall be an integral part of the Concession Contract planned as a fixed percentage that the
Concession Holder gives to the concedent. The fee shall be calculated in GWh at annual level
based on the report on achieved annual generation that the Concession Holder shall submit to the
concedent.

A possibility for alignment of the amount of the concession fee with estimated generation from
innovated solutions shall be defined in more detail by the Concession Contract.
5. DURATION OF CONCESSION

The duration of the concession shall be fixed for all announced water courses and it shall be 30
years. This period shall be calculated from the day of creating of all necessary conditions for the
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issuance of urban planning and technical requirements. The duration of the concession shall be an
integral part of the Contract and the Concession Holder shall be obliged to align his project with
this period.

The period for which the concession is awarded has been defined based on the indicators of
economic and financial analysis, public interest, for the purpose of optimum exploitation of energy
resources and the Concession Holders’ interest in terms of generating income from hydro energy
facilities.

The concession for the respective water course may be extended after the expiry of original
contract period, in accordance with the Law and regulations governing this sector.

6. CONDITIONS FOR SUBMITTING TENDERS

In order to participate at the public competition, a Tenderer must meet obligatory conditions
relating to:

1. the Tenderer’s eligibility

2. tender security

1. Tenderers’ Eligibility

A local or foreign business organisation or other legal entity, entrepreneur or natural person, a
consortium or some other form of business association which meets the conditions that prove
eligibility to participate shall have the right to participate at the public competition for awarding
concessions for exploitation of water courses for construction of sHPPs.

Pursuant to Article 23 of the Law on Concessions (Official Gazette of Montenegro 08/09), the
following shall be considered as ineligible to participate in a public competition for concession
award:

e business organisations, other legal entities and entrepreneurs against which bankruptcy or
liquidation procedure was initiated, except for the reorganization procedure in line with the
law governing insolvency of business organisations;

e business organisations, other legal entities, entrepreneurs, and natural persons that were
convicted by a final judgement for a crime in performance of the professional activity; and

e business organisations, other legal entities, entrepreneurs, and natural persons that have
unsettled tax liabilities and liabilities arising from penalties pronounced in criminal or
misdemeanour procedure in a period of at least three years prior to publishing of the public
notice.

Note: A consortium shall be obliged to furnish evidence of eligibility of the Tenderer for every
member of the consortium individually.

2. Tender security

Pursuant to the Law on Concessions (Official Gazette of Montenegro 08/09), a tenderer shall be
obliged to submit, along with the tender, evidence on monetary deposit payment, or a bank
guarantee, as the Tender security.

Note: Tenderers which fail to submit the abovementioned obligatory conditions for tendering shall
be rejected as non-compliant.

10



7. CRITERIA FOR SELECTION OF THE MOST ADVANTAGEOUS TENDER

A Tenderer may, independently or as a member of a consortium, apply for maximum 3 water
courses presented in Table 1 “List of water courses on which concession activities will be
implemented”. The Tenderer may, independently or as a member of a consortium, submit only one
Tender for the same water course.

Tenders shall be evaluated and ranked based on the criteria for selection of the most
advantageous Tender. The ranking list of Tenderers shall be prepared separately for every water
course. The Tender must include the documents listed in Chapter 8 “Documents needed for
submitting Tenders”. The criteria for selection of the best Tender are presented in Table 4.

Table 4: Criteria for selection of the best Tender

Number Criterion/sub-criterion Points
Previous experience in managing hydro energy

1. facilities 30

2, Financial capacity 30

3. Technical solution 25

3.1 Installed power of small HPPs 10
3.2 Annual generation of electric energy at sHPP’s gate 15

4. Experience in the local market 10

5. Multipurpose solutions 5

Note: The number of points under every criterion or sub-criterion shall be rounded off to the first
decimal.

DESCRIPTION OF SCORING
1. Previous experience in managing hydro energy facilities

Points under this criterion are allocated based on the Tenderer’s previous experience in managing
hydro energy facilities. The Tenderer must prove that the hydro energy facilities for which previous
managing experience is being reported for are, or were, in his ownership (directly or indirectly,
through a dependent entity in which the Tenderer has minimum 51% of ownership of the capital
and management control).

The number of points under this criterion quantifies the Tenderer’s experience in managing hydro
energy facilities. The Tenderers who have managed hydro energy facilities of the total capacity
exceeding 100 MW are given maximum number of points. Other Tenders receive the number of
points proportional to the square root of the ratio of the coefficient of the respective Tender K, and
the highest coefficient K.y, i.€. the coefficient of the Tender with the highest installed power, i.e.
the coefficient calculated for the installed power of 100 MW in case of Tenders with capacities
exceeding 100 MW:
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. K
No.ofpoints = 30 x e £

where:

Kinax — Tender with the highest coefficient
K, — coefficient of the respective Tender

The coefficient takes into account all hydro energy facilities managed by the Tenderer and
represents a sum of installed power of all facilities, where the installed power of sHPP (<10MW)
are previously exponentiated with the superscript 1.5, whereas the installed power of all HPPs
(>10MW) is multiplied by 10°~. Installed power is expressed in MW.

Coefficients K;, and Kyax are calculated based on:

j=n k=m
K= ZPH xn; + 10%% x Z P, . xng
j=1 r=1

where:

j —j-ta sHPP (<10MW) managed or being managed by the Tenderer

k — k-ta HPP (>10MW) managed or being managed by the Tenderer

P;; — installed power of j- sHPP managed or being managed by the Tenderer

Pix — installed power of k- HPP managed or being managed by the Tenderer

n; — number of sSHPPs of installed power P;; managed or being managed by the Tenderer
nx — number of HPP of installed power P; managed or being managed by the Tenderer

2. Financial capacity

Evaluation of financial capacity of the Tenderer is defined based on average total gross profit
generated by the Tenderer in the last three financial years. The Tender with the highest average
gross profit in the last financial years shall be given maximum number of points under this criterion.
The remaining Tenders shall be given the number of points proportional to the ratio of the
respective Tender and the Tender that was given maximum number of points. The method of
allocation of points under this criterion is presented in the formula below:

P
No.ofpoint s =30x —~

max

where:

Pmax— Tender with the highest average total gross profit in the last three financial years
P, — coefficient of the respective Tender

If a consortium is the Tenderer, financial capacity of the member identified by the consortium shall
be scored. For the person registered within a period shorter than the last three years, an average
shall be defined based on the number of years of business, with one year of business being a
mandatory minimum.
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3. Technical solution

The preliminary design for exploitation of the respective water course for construction of a sHPP
shall be based on prior surveys of the locations and hydrological plans. Technical parameters of
the preliminary design must be optimized for the purpose of realistic exploitation of the water
course for generation of electrical energy. Points under this criterion shall be given for: the installed
power of sHPP and annual generation at sHPPs’ gate.

3.1 Installed power of sHPP

Maximum number of points under this sub-criterion shall be given to the Tender with the highest
planned installed power in the facilities of the sHPP on the respective water course expressed in
MW. Other Tenders shall be given the number of points proportional to planned installed power
compared to the Tender with the highest planned power. The method of allocation of points under
this sub-criterion is presented in the formula below:

) P
No.ofpoints =10x —~

max
where:

Pmax — Tender with the highest planned installed power in the facilities of sHPP
P, — respective Tender

If the preliminary design envisages more than one sHPP on the respective water course, the
installed power shall be calculated as the sum of installed power of all proposed power plants.

3.2 Annual generation of electric energy at sHPP’s gate

Maximum number of points under this sub-criterion shall be allocated to the Tender with the
highest planned annual generation of electric energy at sHPP’s gate expressed in GWh. Other
Tenders shall be given the number of points proportional to the planned annual generation of
electric energy compared to the Tender with the highest annual generation. The method of
allocation of points under this sub-criterion is presented in the formula below:

P
No.ofpoints =15x—-

max

where:

Pmax — Tender with the highest planned annual generation of electric energy at sHPP’s gate
P, - respective Tender

If the preliminary design envisages more than one sHPP on the respective water course, the
installed power shall be calculated as the sum of installed power of all proposed power plants.
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4. Experience at local market

Points under this criterion are allocated based on complex structures constructed in Montenegro.
Complex structures are considered to be the structures whose construction costs exceeded
500.000,00 EUR: electrical energy structures, industrial structures, water management structures,
water supply systems, sewage, and other infrastructure facilities, as well as roads, ports, airports,
railways, bridges, tunnels, residential and business premises with more than four floors, or of the
surface exceeding 2000 m?. Points are allocated in the way that 2 points are allocated for every
complex structure where the Tenderer acted as an investor or main contractor. Maximum number
of points under this criterion shall be allocated to the Tender submitted by the Tenderer who acted
as an investor or main contractor for the construction of structures, with construction costs
exceeding 5 million EUR. Also, maximum number of points shall be allocated to the Tender
submitted, independently or in a consortium, by the local self-government on whose territory the
respective water course is located.

5. Multipurpose solutions

Multipurpose solutions for water courses relate to additional activities which are initiated in the
surrounding of sHPPs. These activities represent an additional part of the preliminary design which
provides for additional economic development of the respective micro location, in addition to
energy development. The multipurpose solutions offered must correspond to real natural capacities
of the location. Characteristic activities of additional, i.e. multipurpose use of the location include:

irrigation and water supply (population and/or industry);
structures of importance for the development of local tourism;
activities important for the development of agriculture;
activities related to fishery development;

sports-recreational facilities, and

other economic structures, etc.

The concept of multipurpose solution shall be submitted in the form of a separate project, with
clearly defined activities and budget.

If the location of the water course does not provide for development of a multipurpose solution, the
Tenderer may submit a project for the development of energy efficiency measures at local level for
the municipality where the respective water course is located. The proposed measures must be
compliant with the municipality’s plans in the field of energy efficiency. The proposed energy
efficiency measures at local level shall be submitted in the form of a separate project, with clearly
defined activities and budget. The activities defined in the project of energy efficiency measures
must be implemented prior to commissioning of sHPP.

The method of allocation of points under this sub-criterion is presented in the formula below:

P

No.ofpoints =8 x

max
where:

Pmax — Tender with the highest project budget
P, — respective Tender
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Tender Committees shall evaluate a possibility for implementation of proposed multipurpose
solutions, i.e. energy efficiency measures at local level.

8. DOCUMENTS NEEDED FOR TENDERING

The documents needed for bidding refer to Conditions for Tendering, described in Chapter 6, and
the criteria for selection of the most advantageous Tender, described in Chapter 7. The documents
serve as evidence of fulfiiment of these conditions and criteria.

If the documents of the Tender are submitted in a foreign language, the Tenderer shall enclose
certified translation into Montenegrin language. In case of a dispute, the certified translation shall
be used for interpretation of information and evidence.

Complete documents of the Tender include:

1. Documents need as evidence of fulfilment of obligatory Conditions for Tendering, and

2. Documents needed as evidence of fulfilment of the criteria for selection of the most

advantageous Tender.

8.1 Documents needed as evidence of fulfilment of Conditions for Tendering

8.1.1. Application form No 1

8.1.2. Documents needed as evidence of Tenderer’s eligibility

Based on the requirements laid down by the Law on Concessions, every Tenderer must submit the
following evidence in order to prove eligibility:

e evidence that a bankruptcy or liquidation procedure has not been initiated against a
business organisation, other legal entity and entrepreneur — evidence/certificate is issued
by the Commercial Court;

e evidence that a business organisation, other legal entity, entrepreneur, and natural person
has not been convicted by a final judgement for a crime in performance of the professional
activity — evidence/certificate is issued by the Commercial Court for business organisations,
other legal entities, and evidence/certificate for natural persons is issued by the Basic
Court;

e evidence that a business organisation, other legal entity, entrepreneur, and a natural
person has settled tax liabilities — evidence/certificate is issued by a tax administration
authority, which states that tax liabilities have been settled;

e evidence that a business organisation, other legal entity, entrepreneur, and natural person
does not have unsettled liabilities arising from penalties pronounced in a criminal or
misdemeanour procedure in a period of at least three years prior to publishing of the public
notice:

a) business organisation, other legal entity and entrepreneur as Tenderers shall submit:
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- evidence/certificate issued by the Central Registry of Business Organisations proving
that the Tenderer is not in the criminal record thereof;

- evidence/certificate issued by the local offence authority from the place where the head
office of the Tenderer is located, or of the competent authority, proving that the
Tenderer has no unsettled liabilities arising from penalties pronounced in
misdemeanour procedure;

b) a natural person as the Tenderer shall submit:

- evidence/certificate issued by the Basic Court proving that the Tenderer has settled
liabilities arising from penalties pronounced in criminal procedure;

- evidence/certificate issued by the competent authority from the place of residence of
the Tenderer proving that such person has no unsettled liabilities arising from penalties
pronounced in misdemeanour procedure.

The above evidence may not be issued more than ninety (90) days prior to the day of publishing of
the public notice.

If the country where the head office of the Tenderer is located does not issue the above evidence,
such evidence may be replaced by the tenderer’s statement under criminal and material liability, or
if the country where the head office of the Tenderer is located does not have legal provisions in
place relating to statements under criminal and material liability, they can be replaced by a
statement given before competent court or administration authority or a notary.

8.1.3 Documents needed as evidence of Tender security

A bank guarantee for the amount of 25.000,00 EUR for the period defined by the public notice shall
be submitted as evidence of the Tender security. The bank guarantee for the Tender shall be
activated in case the Tenderer whose Tender was evaluated as the most advantageous one
withdraws from the Tender before signing of the Concession Contract. The bank guarantee shall
be submitted for every Tender, i.e. every water course separately.

8.2. Documents needed for evaluation of the criterion for selection of the most
advantageous Tender

Based on the criteria described in Chapter 7, the documents needed for selection of the most
favourable Tender shall include:

8.2.1 Application form No 2

8.2.2. Documents as evidence of previous experience in managing sHPP

e Concession Contract or other evidence of acquisition of the right to manage sHPP;

e excerpt from the official Registry of Business Organisations or other form of official
certificate confirming that the applicant has managed sHPP; and

e evidence of installed power of the sHPP that the Tenderer managed: exploitation permit,
certified as-built drawings, etc.
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8.2.3. Documentation as evidence of financial capacity

evidence that payments to the Tenderer have not be suspended — appropriate bank
statements, a certificate or a statement of financial eligibility of the bank that the Tenderer is
a legal entity of;

report on accounting and financial capacity — income statement and balance sheet, along
with the report of authorized auditor, for legal entities having a legal obligation to do so, for
the last three years, i.e. from the day of registration of the legal entity if registered later.

8.2.4. Documents as evidence of proposed technical solution

Preliminary design of sHPP prepared in accordance with the Instructions to prepare
Tenders and the Concession Act.

8.2.5. Documents as evidence of experience at local market

List of reference projects implemented in the local market; and

Evidence of projects implemented in the local market: exploitation permit if the Tenderer
acted as an investor to the project, implementation contract, and revised project
documents, etc.

If the local self-government is the Tenderer, independently or as a member of a consortium,
evidence/certificate of its participation in a public competition.

8.2.6. Documents as evidence of proposed multipurpose solution or _energy efficiency

measures

Project of multipurpose solution or the project of energy efficiency measures at local level
with clearly defined project activities, deadlines and budget.

Note: Documents under 8.2.1. to 8.2.4. are obligatory for allocating points to tenders. Tenders not
containing these documents are incomplete and shall not be scored. Documents under 8.2.5. and
8.2.6. are optional, i.e. Tenderer chooses whether he wants to apply for these criteria.

On the request of the Tender Commission, Tenderer shall be obliged to submit clarification of the
Tender for the purpose of clarification of unclear parts thereof, but may not change or amend the
submitted Tender.
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8.3 Description of documents

8.3.1 APPLICATION FORMS

Two filled application forms in the form provided in Annex to the Concession Act shall also be
integral parts of the Tender. Annexes must be signed by an authorized person of the Tenderer.
Forms to be submitted are:
e Form No 1 as a part of documents proving fulfilment of the conditions to Tender; and
e Form No 2 as a part of documents for evaluation of criterion for selection of the best
Tender.

In order to prove the data that has been entered, Tenderer shall submit the documents listed in the
forms. The documents shall be submitted along with the forms, as a separate Annex and must be
in the form of the act that the Tenderer stated in the forms.

8.3.2 JOINT APPEARANCE

A Tenderer may participate in the procedure of concession award in a consortium or other form of
business association (hereinafter referred to as the consortium), with an obligation to submit
agreement on the establishment of consortium along with the Application Form, which explicitly
envisages:

e that all members of the consortium shall bear joint and several liability for execution of the
contract in accordance with the requirements thereof;

e obligations of every member of the consortium; and

e authorization of one member who will make appearances on behalf of the consortium.

The consortium which was awarded a concession may not change the composition of members of
the consortium without consent of the concedent. Members of the consortium must be appearing
together in business two years from the day of foundation of the concession enterprise.

8.3.3 PRELIMINARY DESIGN

Based on available information and data on a water course, surveys and hydrometric
measurements and assessment of hydro energy potential conducted by the HMSMNE and/or own
surveys, a tenderer chooses a concept of construction of sHPP on a respective water course that
he presents in the preliminary design. The analysis of hydro potential of the water course should
be the basis for the development of the preliminary design. Hydrological assessment of the water
course by the HMSMNE should be used as the starting point in the procedure of preparation of
technical documents, but the presented surveys and hydrometric measurements do not exclude a
possibility for the tenderer to use own surveys and measurements at the respective water course.
Surveys must be conducted in a quality, realistic and accurate manner based on realistically
available hydro energy potential of the respective water course which technical documents is
prepared for. Surveys should be conducted by a competent institution or a legal entity authorized
for this type of measurements.

The report on conducted previous studies and/or own surveys shall contain a technical description
which, inter alia, defines particularly:

e basic requirements, criteria and limitations to designing, overview of the water course basin
within the Spatial Plan of Montenegro and Water Plan of Montenegro, i.e. water region, and
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evidence that the offered solution for the system shall be conceptually compliant with these
planning documents;

e geological and geodesy requirements for construction of sHPP;

e alternative solutions for the system’s configuration and their conceptual elaboration;

e presentation of design basis, critical analysis of available bases and assessment of their
reliability for such level of designing and deciding on the configuration and parameters of
sHPP therein;

e selection and aligning of installed flows and power in all reviewed systems;

e analysis of generation of energy for defined hydrological series which must be fully
compatible and of the same reviewed period;

e analysis of interaction between hydro energy and all other users of water courses/basins,
within multipurpose solutions for exploitation, planning and protection of waters;

o conflict of interests of individual users in multipurpose solutions and opportunities for
addressing or mitigating thereof;

e interactions of sHPPs with other system in the surrounding and measures for integrating
the system in the surrounding;

e establishing economic parameters of sHPP at the study level for the purpose of evaluation
and selection of optimum option;

e defining criteria for evaluation and selection of alternative solutions (evaluation based on a
number of criteria and selection of an option for hydro energy use of the basin/water course
within integral solution for using the basin/water course),

e evaluation of proposed solution, priorities, sequence of construction and limitations.

Based on existing documents and/or own surveys, Tenderer shall choose potential locations for
sHPPs and start preparing the preliminary design. The development of the preliminary design for a
hydro energy plant shall ensure design review of the entire system at the water course for the
purpose of finding optimum configuration and parameters of all structures included in a single
system, i.e. in a hydrographic and hydro energy unit. Optimum option of configuration and
parameters of the system are selected based on the water management plan. Preliminary design
must include a quality technical concept of optimum energy exploitation of the water course, which
presents and describes all micro locations of structures of sHPPs at the respective water courses,
with consideration for existing spatial and ecological limitations. The concept of the use of water
courses presented in the preliminary design shall be used to present realistic and possible annual
generation of electrical energy and installed power of all sHPPs at the respective water course,
which is a part of the criterion for selection of the most advantageous Tender.

The preliminary design of sHPP or a system of sHPPs shall include a technical report which, inter
alia, includes particularly:

e general data about the project, overview of the project and systematization of relevant
performances and indicators of the plant;

e main conditions, criteria and limitations to designing, and starting parameters for designing;

e plans for designing a particular plant and geo-technical plans based on a detailed
prospecting of terrain without geo-technical drilling;

e defining of alternative solutions of narrow locations of dams and other elements of the plant
and sHPP, within the requirements defined by this solution for such plant;

e selection of net head, number of generators, type of turbines and main dispositions of
generators and plants for the defined size of installed flow;

e analysis of energy generation for the defined hydrology series;

e description of water management effects of a multipurpose structure (guaranteed supply of
water to users with certain security, effects on improvement of water regime, other water
management effects which may be quantified);
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e elaboration of project solutions for all analyzed options of sHPP (overview of alternative
dispositions and key elements of plants);

e bill of quantities and priced bill of quantities of technical solutions of all analyzed
alternatives of sHPPs, at the level needed for optimization of disposition;

¢ defining energy value of sHPP for all analyzed alternatives, selection of criteria for selection
of an alternative, selection of the plant alternative; and

e measures for integrating structures in the surrounding and the landscape.

Graphic documents of the preliminary design shall include:

e overview map of the basin, with an overview of the entire system (constructed and planned
structures) within which the analyzed structure of sHPP is located (recommended scales
1:10000, 1:25000);

e overview map of the section of the basin around the structure (including the entire
accumulation), with an indication of all other amenities, structures and systems which are
relevant for decision-making (recommended scales 1:10000, 1:25000);

e overview maps of all defined alternative configurations of the system which are analyzed in
the project (alternative of narrow location of dam, alternative positions and disposition of
intake, discharge and structures on them, alternative positions of machine buildings, if
analyzed in such manner), recommended scales 1: 5000 do 1: 10000;

¢ longitudal section along derivations of all analyzed alternatives, with charted positions of
dams, accumulations, intake structures, intake and discharge derivations, position of key
structures for hydro energy and multipurpose exploitation of waters under multipurpose
project;

e curves of volume and size of accumulation;

e technical solutions for main structures by all analyzed alternatives: dispositions of analyzed
types of dams with ancillary structures and the position of machine building within the hydro
block of dam structures, sections through headwater (if planned), plan (at least at turbine
and generator levels), longitudinal and cross sections of machine building, solutions for
intake structure for the hydro power plant, the plan and key sections of structures at intake
(water level, valves), and discharge/connection with lower water, and technical solutions for
the alternative that is adopted after optimization and which is particularly separated and
clearly marked as the adopted optimum option (recommended scales 1: 500 to 1: 1000);
and

e overview of the intake structure and supporting structures for other users within dispositions
of the hydro block of multipurpose plant.

The preliminary design must be prepared by an institution which is licenced to develop technical
documents. A licence issued to an institution licenced to prepare technical documents abroad must
be verified by a competent authority in Montenegro.

The selection of the concept of the preliminary design, and technical parameters offered based
thereon (annual generation of electrical energy and installed power), imply responsibility and risk of
the Tenderer that in the case a low quality and inappropriate concept of the preliminary design is
selected, it is rejected. In case the results of the survey of energy potential of the water course are
not presented realistically (regardless of the selection of a quality concept of the preliminary
design), such solution shall not be acceptable for the Tender Commission.

The preliminary design of the first-ranked tenderer accepted by the Tender Commission shall be
the basis for development of further technical documents. The preliminary design and multipurpose
solutions of the first-ranked tenderer shall be the basis for the development of spatial planning
documents by the competent authority for development of spatial planning documents or by the
local self-government in which the respective water course is located.
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9. PERFORMANCE OF CONCESSION ACTIVITIES

Performance of concession activities shall be defined in detail by the Concession Contract signed
with the selected Tenderer. As a condition for signing of the contract, the selected Tenderer shall
be obliged to submit the bank guarantee for the Tender in the amount of 100.000,00 EUR for the
period until completion of the first phase of the Contract.

The Concession Contract shall be implemented in three phases: phase of preparation of technical
documents, phase of construction of facilities of sHPP and the phase of technical and economic
exploitation of the potential of water courses for generation of electric energy. Implementation
phases of the concession, with duration of phases, are presented in Table 5. After the expiry of
phase Il of the implementation of the Concession Contract, all hydro energy plants of sHPPs, with
all ancillary facilities, shall be handed over in working order to the state of Montenegro.

Table 5: Phases of implementation of the Concession Contract
PHASE NAME
| Preparation of technical documents

| Construction of sHPP

Technical and economic exploitation of water-energy potential for
1] generation of electric energy in sHPP

Note: All contracts are subject of the duration of concession of 30 years from the day of creating
conditions for issuance of urban planning and technical requirements, which are obtained in phase
| of the Concession Contract.

9.1 Implementation phases of the Concession Contract
| PHASE - Preparation of technical documents

The first phase of the Contract includes preparation of technical documents, i.e. preliminary and
main designs. Technical documents are elaboration of accepted preliminary design and should be
prepared in accordance with urban planning and technical requirements. The authority competent
for development of spatial planning documents, or the local self-government authority in which the
respective water course is located, shall be obliged to prepare a national or a local spatial planning
document in accordance with accepted preliminary design presented in the Tender. The
Concession Holder’s obligation in this phase is to obtain all necessary permits laid down by the
Law.

The duration of the concession of 30 years shall be calculated from the day of creation of
conditions for issuance of urban planning and technical requirements.

Pursuant to Article 62a of the Law on Spatial Planning and Construction of Structures, the
competent authority shall issue urban planning and technical requirements within 45 days from the
day of reception of the application of the Concession Holder. For the purpose of issuance of urban
planning and technical requirements, the Concession Holder shall submit the following documents:

1. application for issuance of urban planning and technical requirements;

2. preliminary design, and
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3. Concession Contract.

Based on the application submitted, the competent authority assumes the obligation to obtain all
documents which are needed for issuing urban planning and technical requirements.

The competent authority shall provide the following documents: water requirements issued by the
Directorate for Water; opinion on the need for environmental impact assessment issued by the
Environment Protection Agency; electrical energy requirements issued by the Electrical Power
Company of Montenegro AD Niksic; opinion issued by the Directorate for Protection of Cultural
Heritage - Cetinje; water requirements issued by the PE “Vodovod i kanalizacija”; transportation
requirements issued by administration authority, or local self-government authority, and technical
requirements issued by the Agency for Electronic Communications and Postal Services, and other
necessary documents. Concession Holder shall bear real costs of obtaining the above documents.

The Concession Holder shall submit an application for obtaining urban planning and technical
requirements within the period defined by the Concession Contract. A bank guarantee for the
amount of 100.000,00 EUR valid for phase | shall be submitted as a condition for signing of the
contract.

This part of phase | of the Contract shall be completed by the issuance of urban planning and
technical requirements.

Issued urban planning and technical requirements shall be used as the basis for preparing
technical documents for the construction of sHPPs, which must be compliant with technical
regulations, norms and standards for designing of this type of structures. Once technical
documents are prepared and revised, the Concession Holder shall submit an application to the
competent authority for the issuance of construction permit.

Pursuant to Article 94 of the Law on Spatial Planning and Construction of Structures, the
competent authority shall issue construction permit within 60 days from the day of reception of the
application, if all legally defined requirements have been met.

For the purpose of issuance of construction permit, the Concession Holder shall submit the
following documents:

1. Application for construction permit

2. Preliminary or main design with the report on performed revision, prepared in 10 copies, of
which seven in protected digital form, and evidence of liability insurance of the investor and
the business organisation, legal entity, or entrepreneur who developed or revised the
preliminary or the main design; and

3. Concession Contract.

Based on the submitted application, the competent authority assumes the obligation to obtain all
documents which are needed for issuing of construction permit.

The competent authority shall, ex officio, obtain the following documents: evidence of ownership
right, or other right over the construction land (real estate folio in the land register, which includes
the concession contract and a copy of the plan); water approval issued by the Directorate for
Water; environmental approval issued by the Environment Protection Agency based on the
strategic environmental impact assessment and, if assessed so by the Agency, developed
environmental impact assessments; electric energy approval issued by the Electrical Power
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Company of Montenegro; approval for connecting to electrical energy system and other approvals
of competent authorities in accordance with special regulations, evidence of regulation of relations
in terms of payments for communal equipping and evidence on payments of fees for construction
of regional water supply system in territories of municipalities of the Montenegrin coast, and other
necessary documents. Concession Holder shall bear real costs of obtaining the above documents.

Phase | of the implementation of the Concession Contract shall be completed by obtaining of
construction permit.

PHASE Il — Construction of sHPP

As a condition for the start of this phase of the contract, the Concession Holder shall provide the
concedent with bank guarantee for the amount of 25% of planned investment, in the way and form
envisaged by the concession contract. The bank guarantee shall be activated in case the Tenderer
fails to fulfil his obligation of constructing the facility within the period and in the way defined by the
plan for the project implementation.

Construction of sHPPs is the main task of the Concession Holder in this phase. After completion of
the construction of the structure, the structure shall undergo trial run, followed by submission of
application for issuance of exploitation permit. Along with the application, the Concession Holder
shall submit a statement of the contractor, supervisory engineer and lead designer that the
structure is constructed in accordance with revised main design and construction permit, and the
revised preliminary design, if the construction permit was issued for the preliminary design.

A person who will perform technical inspection shall be appointed by the authority competent for
issuing of exploitation permit within seven days from the day of submitting of the application for
issuing exploitation permit.

At completion of construction of structures of sHPPs, the Concession Holder shall obtain:

e Water use permit issued by the Directorate for Water;

e Contract with the Electric Power Company of Montenegro for using distribution system;

e Licence to produce electrical energy issued by the Energy Regulatory Agency; and

e Exploitation permit issued by the ministry competent for issuance of construction permits.
PHASE Ill - Technical and economic use of water energy potential for generation of electric

energy in sHPP

The last phase of the contract implies exploitation of structures of sHPP, i.e. technical and
economic exploitation of water energy potential for generation of electric energy in sHPP. Also, if
planned by the preliminary design, this phase allows the use of water potential for other water
management activities of general interest for the surrounding in which the respective water course
is located.

The completion of phase lll, after the expiry of duration of the concession, as per the concession
contract, shall be followed by transfer of ownership of the all plants of sHPP, along with ancillary
structures, to the Government of Montenegro, as the concedent. Prior to the transfer of ownership,
structures of sHPPs should be revitalized in accordance with the concession contract. Ownership
of land, which was owned by the Concession Holder, shall be transferred as well, and the contract
on exploitation of land used for implementation of concession activity shall cease to be valid.

A special bank guarantee shall be submitted in this phase as security for adequate revitalization of
sHPP prior to transfer of ownership. The amount, conditions for activating and the form of the bank
guarantee shall be defined in more detail by the concession contract.
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After the expiry of the period of the concession’s validity, a new concession contract may be
concluded on the extension of concession activities on the respective water course in accordance
with the Law.

9.2 Obligations of Concession Holder

For the purpose of successful execution of the Concession Contract, the Concession Holder shall
fulfil the following obligations:

as a condition for signing of the contract, provide a bank guarantee for execution of the
contract in the value of 100.000,00 EUR for the duration of phase | of the Contract;

as a condition for phase Il of the contract, provide a bank guarantee for execution of the
contract for the amount of 25% of the planned investments for the period of one year;

to provide a bank guarantee as a security for adequate revitalization of structures of sHPP
prior to transfer of ownership;

within 60 days following signing of this contract, establish and register a concession
enterprise located in Montenegro, unless he already has a registered enterprise, or if it allows
extension of the registration to include implementation of concession activities;

to use energy potential of the water course in accordance with accepted preliminary design
contained in the tender;

prior to the commencement of execution of works, resolve property-legal relations for the land
needed for smooth construction of structures of sHPP on the respective water course;

to ensure the finances needed for execution of the contract;

to comply with designed and contracted capacities and dynamics of implementation of
activities for the purpose of implementation of concession activities;

to use or exploit rationally the constructed structures, with securing people and property in
accordance with the law;

if the Concession Holder participated in the public competition as a consortium, all members
of the consortium shall bear joint and several liability for obligations laid down in the
concession contract;

to act exclusively in accordance with approved projects and approved technological
procedures;

to report to the competent authority on potential new knowledge relating to more efficient and
more economic exploitation of water potential;

to comply in all environmental protection measures, stipulated and established under the
procedure of strategic environmental impact assessment and environmental impact
assessment;

to comply with minimum flow of the water course defined by competent institutions on the
respective water course;

to pay concession fee in the way defined by the concession contract, water use permit, and
other fees in accordance with the law; and

to report to the authority competent for energy and to the Energy Regulatory Agency of
Montenegro on technical parameters and financial results, in accordance with the concession
contract, during the concession period, every year, not later than 15 March; and

other obligations defined by the Concession Contract.

10. SPATIAL PLANNING DOCUMENTS

Pursuant to the Law on Spatial Planning and Construction of Structures (Official Gazette of
Montenegro 51/08, 40/10, 34/11, 40/11, 47/11), in order to start the construction of structures, i.e.
making changes to the space, urban planning requirements need to be obtained, which are issued
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by the Ministry competent for spatial planning and construction of structures based on a spatial
planning document.

If an appropriate spatial planning document is not in place at the time of approval of the
concession, the ministry competent for spatial planning and construction of structures, or the local
self-government which the water course is located in, shall commit to prepare a national or a local
spatial planning document in accordance with accepted preliminary design presented in the Tender
of the first-ranked Tenderer. Obtaining of urban planning and technical requirements requires
addressing of property-legal relations at locations planned for construction of sHPPs.

Awarding of concession for exploitation of water courses presented in Table 1 shall be performed
in accordance with the Law on Concession (Official Gazette of Montenegro 08/09), and thus the
Concession Holder shall be given the right to use the land owned by the concedent during the
period of performance of concession activities. If the location is privately owned, the Concession
Holder shall provide for exploitation of the land for construction and exploitation of sHPP, in
accordance with the Law and in prescribed manner.

Water courses presented in Table 1 are recognized in current drafts of local planning documents of
municipalities on whose territories they are located. Adoption of these planning documents is
expected by the end of this year.

If the Concession Holder, in accordance with the Law, creates conditions for extension of the
concession contract, his right to use structures of sHPP and the land that is used for
implementation of concession activity shall be extended. In this case, transfer of structures of
sHPP shall be postponed for the period of validity of extended concession contract.

11. ENVIRONMENTAL PROTECTION

Energy generation is one of the main causes of global, regional and local pollution. Having this in
mind, the development and reform of energy sector in Montenegro shall take place in accordance
with the environmental protection requirements. The Energy Development Strategy of Montenegro
by 2025 has established a good balance between sustainable energy development of Montenegro
and environmental protection. The Strategy recognizes the importance of renewable sources of
energy for generation of electric energy in Montenegro.

The Law on Environment (Official Gazette of Montenegro 48/08, 40/10, 40/11) establishes that
Montenegro harmonizes its economic and social development with principles of environmental
protection relating to: conservation of natural values, biological diversity, mitigation of risks,
environmental impact assessment, alternative solutions, substitution of chemicals, reuse and
recycling, accountability of polluters for pollution and payment for damages, fees for using natural
resources, obligatory insurance for possible pollution liability, publicity of data on environmental
status and timely and full information.

For the purpose of harmonization of legislation on environmental protection with the European
Union legislation, the Law on Environmental Impact Assessment (Official Gazette of the Republic
of Montenegro 80/05 ), Law on Strategic Environmental Impact Assessment (Official Gazette of the
Republic of Montenegro 80/05), Law on Integrated Environmental Prevention and Control (Official
Gazette of the Republic of Montenegro 80/05), and the Law on Waste Management (Official
Gazette of the Republic of Montenegro 80/05 and Official Gazette of Montenegro 73/08) have been
adopted.

The Law on Environmental Impact Assessment regulates the procedure of impact assessment for
planned projects, which may have a significant environmental impact, the contents of the impact
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assessment study, participation of bodies, organization and publicity of decision-making, procedure
of assessment and issuance of approval for the impact assessment study, cross-border
information, and other matters in this field.

Pursuant to Article 5 of the Law on Environmental Impact Assessment, the Decree on projects
requiring environmental impact assessment (Official Gazette of the Republic of Montenegro 20/07).
This Decree establishes two lists:

-List 1: projects subject to obligatory environmental impact assessment, and
-List 2: projects which may require environmental impact assessment.

In case the construction of sHPP forms an accumulation which accumulates the volume of water
exceeding ten million cubic metres, as established by List 1, the Concession Holder shall prepare
environmental impact assessment for the construction of sHPP and obtain approval of the
competent authority for such assessment.

List 2, line 3 — Energy generation and line 12 — Infrastructure projects, establishes that “plants for
generation of hydro energy” and the construction of “accumulation generating the volume of water
not exceeding ten million cubic metres”, which is used for the needs of sHPP, shall be subject of
the impact assessment procedure based on the decision of the competent authority. Given that
sHPPs belong to these groups, the Concession Holder shall be obliged by the competent authority
to implement the impact assessment procedure and obtain approval of such authority for the
environmental impact assessment study for the construction of sHPP, or obtain a decision that the
development of the study is not required.

12. CONNECTION TO ELECTRICITY DISTRIBUTION SYSTEM

The connection to electricity distribution system shall be performed in the way as presented in
Technical Proposals for connection to electricity distribution system, which are parts of the Tender
Dossier. These solutions represent an official proposal for connecting of planned sHPPs to
electricity distribution system by the Electrical Power Company of Montenegro AD Niksic (EPCG)
as an authorized operator of the distribution system.

Technical requirements for connection to the distribution system are laid down by the Rules for
functioning of the electrical energy distribution system adopted by the EPCG. Based on the said
Rules, a producer signs a contract with an operator, which defines details of mutual rights and
obligations.

Pursuant to Article 79 of the Energy Law (Official Gazette of Montenegro 28/10, 40/11, 42/11 and
06/13): “Operators of transmission and distribution systems shall be obliged, in accordance with
technical capacities of the system under the activity of management of the transmission and
distribution systems and dispatching, to give advantage to privileged producers”. Further, Article
151 of the Law gives priority to connecting a plant for producing energy from renewable energy
sources to the distribution or transmission system.

Also, the Energy Law, Articles 149 and 151, gives an opportunity that in case the necessary
infrastructure for connection to the transmission or distribution system is not envisaged by
development plans, or if it is planned for another period, the user may at own cost build the
necessary infrastructure, based on previously obtained consent. The said consent may include the
method, requirements and periods in line with which the operator shall purchase the constructed
infrastructure from the user. Also, the infrastructure may be transferred to the system’s operator for
management and maintenance based on a contract signed by two parties.
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13. PROPERTY-LEGAL RELATIONS

Prior to the commencement of works, the Concession Holder shall be obliged to resolve property-
legal relations for the land needed for smooth construction of sHPPs on the respective water
course. To that end, property-legal relations need to be resolved on cadastre plots on which the
construction of sHPPs is planned.

The Energy Law (Official Gazette of Montenegro 28/10, 40/11, 42/11 and 06/13) generation of
electric energy is defined as an activity of public interest. Also, the Law on Concession (Official
Gazette of Montenegro 08/09) recognizes a possibility of expropriation of land if it needs to be
performed for implementation of the concession. Based on this, if the Concession Holder is not
able to resolve property-legal relations for the reason beyond his control, the Government may
expropriate cadastre parcels for the construction of sHPPs. The method, deadlines and payment of
fees for expropriation are established and implemented in accordance with the Law on
Expropriation (Official Gazette of Montenegro 55/00, 12/02, 28/06, 21/08 of 27.03.2008).

The land on which construction is planned for the connection to the existing electrical energy
system shall be addressed after a concession is awarded, subject to obtained electric energy
requirements from the Electrical Power Company of Montenegro AD Niksic.

14. STATUS OF PRIVILEGED PRODUCER

Energy actors which produce energy from renewable sources, including small hydro power plants
which are subject to the Concession Act, shall be entitled to the status of a privileged producer.
Pursuant to the Law on Concessions (Official Gazette of Montenegro 08/09), the requirements that
an energy actor must meet in order to obtain the status of privileged producer include:

1. to be connected to the transmission or distribution system;

2. to belong to the group of plants generating electrical energy from renewable energy
sources in accordance with the Rulebook on types and classification of plants for
generation of energy from renewable sources and highly efficient co-generation (Official
Gazette of Montenegro 28/10);

3. to have own measurement place; and
4. not to endanger the system’s security.

The status of a privileged producer is obtained by the decision of the Energy Regulatory Agency.
The privileged status gives the producer the right to:

1. the special, i.e. privileged purchase price in accordance with the Decree on Tariff System
for establishing incentive prices of electrical energy from renewable energy sources and
highly efficient co-generation (Official Gazette of Montenegro 52/11); and

2. priority in taking electrical energy in the transmission or distribution system.

The method and the procedure for obtaining the status and practicing the right of a privileged
producer are regulated in detail by the Decree on the method for obtaining the status and
practicing rights of a privileged producer of electrical energy (Official Gazette of Montenegro
37/11).

As already stated, the privileged status gives energy producers from small hydro power plants the
right to special purchase price. Alternatively, producers may decide not to offer themselves for the
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privileged status and market electrical energy based on the regular tariff system and prices defined
by the Energy Regulatory Agency.

15. LIST OF RELEVANT LEGISLATION

The

legislation applicable to the public competition for allocation of concessions and

implementation of concession activities are the following:

Law on Concessions (Official Gazette of Montenegro 08/09);

Energy Law (Official Gazette of Montenegro 28/10, 40/11, 42/11 and 06/13);

Law on Waters (Official Gazette of Montenegro 27/07, 32/11, 47/11);

Law on Spatial Development and Construction of Structures (Official Gazette of
Montenegro 51/08, 40/10, 34/11, 40/11, 47/11);

Law on Environment (Official Gazette of Montenegro 48/08, 40/10, 40/11);

Law on Strategic Environmental Impact Assessment (Official Gazette of Montenegro
80/05, 73/10, 40/11, 59/11);

Law on Environmental Impact Assessment (Official Gazette of Montenegro 80/05, 40/10,
73/10, 40/11);

Law on Financing Water Management (Official Gazette of Montenegro 40/11);

Law on Integrated Environmental Prevention and Control (Official Gazette of Montenegro
80/05, 54/09, 40/11);

Law on Waste Management (Official Gazette of Montenegro 64/11);

Law on National Parks (Official Gazette of Montenegro 56/09);

Law on Property and Legal Relations (Official Gazette of Montenegro 19/09);

Law on Nature Protection (Official Gazette of Montenegro 51/08, 21/09, 40/11);

Law on Protection of Cultural Heritage (Official Gazette of Montenegro 49/10);

Law on Protection at Work (Official Gazette of Montenegro 79/04), planned for quarter Il by
the work plan

Law on Ratification of Kyoto Protocol with the UN Framework Convention on Climate
Change (Official Gazette of Montenegro 17/07);

Law on Protection from Noise in Environment (Official Gazette of Montenegro 28/11,
28/12);

Law on State Property (Official Gazette of Montenegro 21/09);

Law on Fresh Water Fishery (Official Gazette of Montenegro 11/07, 40/11);

Law on Expropriation (Official Gazette of Montenegro 55/00, 12/02, 28/06, 21/08 of
27.03.2008);

Law on Business Organisations (Official Gazette of Montenegro 06/02 of 08.02.2002, 17/07
of 31.12.2007, 80/08 of 26.12.2008, 40/10 of 22.07.2010, 73/10 of 10.12.2010, 36/11 of
27.07.2011, 40/11 of 08.08.2011);

Law on Foreign Investments (Official Gazette of Montenegro 18/11);

Decree on the method for obtaining the status and practicing rights of privileged producers
of electrical energy (Official Gazette of Montenegro 37/11);

Decree on the method of issuance, transfer and withdrawal of guarantees of origin of
electricity produced from renewable energy sources and highly efficient cogeneration
(Official Gazette of Montenegro 28/10);

Decree on tariff system for establishing incentive prices of electrical energy from renewable
energy sources and highly efficient cogeneration (Official Gazette of Montenegro 52/11);
Decree on projects requiring environmental impact assessment (Official Gazette of
Montenegro 20/07);

Decree on the method of categorization and categories of water structures and their
transfer for management and maintenance (Official Gazette of Montenegro 15/08);
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Rulebook on the method of conducting audit of preliminary and main designs (Official
Gazette of Montenegro 81/08);

Regulation on the method of setting the guaranteed minimum flow downstream from the
water intake structure (Official Gazette of Montenegro 22/08);

Regulation on the contents of documents to be submitted along with the application for
deciding on the need for environmental impact assessment (Official Gazette of Montenegro
14/07);

Rulebook on the contents of the documents to be submitted along with the application for
setting the scope and the contents of the environmental impact assessment study (Official
Gazette of Montenegro 14/07);

Rulebook on the contents of the environmental impact assessment study (Official Gazette
of Montenegro 14/07);

Rulebook on the contents of the application and documents for issuance of water-related
documents, the method and conditions for obligatory notice under the procedure of
establishing water-related conditions and the contents of water-related documents (Official
Gazette of Montenegro 07/08);

Rulebook on identifying and maintenance of zones and belts of sanitary protection of
fountains and limitations in such zones (Official Gazette of Montenegro 66/09);

Rulebook on types and classification of plants for generation of energy from renewable
sources and highly efficient co-generation (Official Gazette of Montenegro 37/11);

Rulebook on more detailed requirements to be met by a legal entity for measurement and
exploring the potential of renewable energy sources (Official Gazette of Montenegro 28/11);
Rulebook on the contents of the study on preparatory works (Official Gazette of
Montenegro 80/08);

Technical recommendation for connecting of consumers’ structures to low-voltage system
(EPCG 10 -00 — 4873/07 of 09.03.2007); and

Other laws, regulations and technical regulations in this field, o related to concession
activity.
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